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PROCEEDINGS before The Honourable 

Mose Justice W. J» C. Kirby; .this 
17th day of October, A. D. 1967, at 
9:00: o'clock, in the:morning, , at.the 
Court House, in the City of Edmonton, 
Province of Alberta 


MR. CLEMENT: Mr. Commissioner, on, I think it 


was yesterday it was on my desk, a notice of an Application 
by Mr. Crawford which is one I think of some interest and 


importance and I would like you to hear him now, sir. 


THE COMMISSIONER: Mr. Crawford? 


MR. CRAWFORD: Mr. Commissioner, Mr. Clement and 


I have had an opportunity of discussing my proposed motion 
briefly and, in short terms it is simply this, that the 
Commission consider summoning expert opinion evidence in 
order to assist Your Lordship in determining, in the present 
context of time and in this particular jurisdiction the 
meanings of the words "public duty" as they apply to this 
Inquiry and if I can speak in elaboration for just a moment 
Mr. Commissioner, I would say this. I have no desire to add 
anything to the length or the expense of the Hearing and [ 
am not unaware of the Commission's ability to make a 
determination on this point. However, it seems to me that 
in Hearings where a matter of expert opinion might assist, 
that it should be brought in, even if it is a matter of 
perhaps, I would think, an extra two days at the end of the 
sittings at most and undoubtedly the attendant costs but IL 
think those are the insignificant aspects of it. The 


important part could be this. 
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1-P-2 
Application by Mr. Crawford 


MR. CRAWFORD (cont. ) 

I am submitting that public duty is a matter of 
probably mixed law and custom. There is no doubt it is a 
matter of law, the Legislative Assembly Act and various other 
Statutes would put forward legal requirements that a 
legislator, whether he be a Cabinet Minister or not must 
comply with but, among members of the Executive Council 
whether that be on the Federal or Provincial level in Canada, 
the compliance with the public duty is also to a large 
extent a matter of custom. 

This Inquiry, if it really goes back to 1942 My Lord, 

I point out statistically it covers something approaching 
forty percent of the entire legislative history of the 
Province of Alberta and I would submit an academician 
perhaps, with some practical qualifications and I only speak 
in general terms on this, although I would be happy to submit 
or suggest to yourself My Lord or Mr. Clement the sort of 
person I have in mind but, I think an expert who can tell us 


a little bit about what the history has been on this, if 





possible, of course, in our own jurisdiction and, in any 


event in Western Canada, would assist us in questions like 





this; was the public duty of a Cabinet Minister the same in 
1942 asin .1967. 

I take no position, of course but I have decided tha 
at this point My Lord and I am just gratuitously suggesting 


though in pointing the idea out that it may be to say in the 
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1-P-3 
Application by Mr. Crawford 


MR. CRAWFORD: (cont. ) interests of one party or the other 


THE COMMISSIONER: Where would you find such experts? 
MR. CRAWFORD: I would think basically the 
universities, My Lord. I have several distinct names in 


to know the answer to that or, to have an arguable base of 


taking the position on one side or the other of that issue. 





I am not trying to load extra work on the Commission but 
would submit that perhaps one of the most valuable by- 
products of a Commission of such length and detail as this 
one might be something in the general outline of not a code 
of ethics, that would be presuming perhaps that that sort of 
thing could be codified but I don't think perhaps it can but 
just sort of general guidelines of what public duty of 
Cabinet Ministers in this Province have been found to be as 
a matter of custom in addition to being a matter of Law and 
on this point, My Lord, I don’t know if I have impressed 
Your Lordship at all with the way I personally feel about how 
much value this could be but, I would leave it at that in 
order not to go along too long and simply suggest that Your 
Lordship is willing to hear the submissions of other counsel 
on it and it might be a matter that I should develop a 
little bit in the next day or two in discussion perhaps with 
Mr. Clement and other counsel who would speak to it when they 


are ready also. 


mind and if I mentioned them, the eminence and knowledge of 
such people could not be denied. However I think that since 


the matter is only broached now and Mr. Clement hasn't said 
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1-P~4 
Application by Mr. Crawford 





MR. CRAWFORD: (cont. ) whether he really supports it or not 
although he listened sympathetically to me, I wouldn't want 
to mention the name of an eminent writer or doctor without 
communicating with them, However, if I didn’t say this 
before My Lord, I would think the person should come from 
outside the Province of Alberta and in that way it would be 
more objective. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: The suggestion merits consideration 
sir in my view and I think an opportunity should be afforded 
to all counsel to give it mature consideration and then 
address you and for that purpose I think the matter should 
be set over until a suitable time. 

One of the interesting points in the suggestion is 
this that in some respects, duties are a matter for the 
Court alone, well,in all respects duties are for determinatio 
by the Court alone but there are in some instances, assistar 
given to the Court in determining what is the nature of a 
duty. For example, in cases involhing malpractice, medical 
testimony of an expert nature is heard to determine what 


would be a reasonable standard of care and so on, so that 





from this point of view I think Mr. Crawford's suggestion 
requires careful consideration. It does seem to me on 
reflection that if counsel wish to address themselves to it 
it might be more appropriate to set this matter over until 
next Tuesday because it is rather difficult during the 


daily proceedings to find time to give consideration to a 
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1-P-5 


Application by Mr. Crawford 
E. E. Wilson — Clement Ex. 


MR. CLEMENT; (cont. ) matter such as this whereas perhaps 
over the week-end time could be found. 

THE COMMISSIONER: Do you gentlemen prefer to have 
this matter set over a week in order that you can give 
consideration to this proposal? Mr. Gill? 

MR. GILL: Mr. Commissioner, I certainly 
would, I think it merits careful consideration and to do 


it abruptly I think would be unfair to the applicant. 


THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: I agree, sir. 

THE COMMISSIONER: Mr. Wright? 

MR. WRIGHT: I support my learned friend Mr. 
Crawford. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD: I have no objection to speaking to 





it next Tuesday. 

THE COMMISSIONER: Yes, we will put it over then until 
next Tuesday and the matter can be canvassed more thoroughly 
and then I will take it under consideration. Mr. Clement? 


MR. CLEMENT: Mr. Wilson? Mr. Commissioner, Mr. 





Commissioner, I propose to do what I can to tidy up loose 
ends and get us back on a cohesive course of procedure. 
E._E. WILSON EXAMINED BY MR. CLEMENT: 
MR. CLEMENT: Mr. Commissioner, you will recall 
that on Thursday I called Mr. Wilson to give evidence with 
respect to the Lease, Exhibit 35,his evidence in chief 


commences at page 1,958 in volume 19 of the Record and 
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1~P-6 


E. E. Wilson .- Clement Ex. 


MR. CLEMENT: (cont. ) following my examination in chief Mr. 
Gill cross-examined, I dontt think that Mr. Gill had 
finished, I am not certain. 

A Mr. Gill had requested that I bring into Court the original 
document from North West Trust Company with my footnote at 
the bottom of the page. 

Q That is the letter of March 13th from North West Trust to 
Mr. Manning. 

THE COMMISSIONER: iaveis Exhibivs 300, 

MR. GLoo. Mr. Commissioner, my only concern 
was the document Mr. Wilson has shown me, as I pointed out 
on Thursday, has a handwritten note at the bottom and, my 
recollection, without checking the book is that you directed 
that Exhibit 306 have that note put on the bottom. 

THE COMMISSTONER: Yes, well I think probably the best 
way to do it would be to have it read into the record. 


MR. -GibvL The note at the bottom in hand- 





writing reads 
"To the Honourable Mr. Hartley, note, cheque accepted 
offer of purchase between North West Trust Company 


Limited and Mr. P. A. Giannone duly executed with 





$20,000.00 deposit effective 10 March 1959 signed 
E. Wilson 3 April 1959." 
And my only application My Lord would be that Exhibit 306 


be amended to show that notation. 
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E. E. Wilson - Wright Ex. 
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CLEMENT: If that application is granted, sir, 
and I assume it must be --- it is a perfectly proper 
application -- then, for the sake of convenience in 


reference to this document, and the probable examination of 
further witnesses, the Clerk, I think, should write this in 


now to make it conform, and then we will have it there. 


COMMISSIONER: Yes, well, the Clerk can write that 
in. 

GILL: I dontt have anything further Mr, 
Wilson. 

COMMISSIONER: Anybody else any questions arising 


out of that? Thank you, Mr. Wilson. Oh, Mr. Wright? 


WRIGHT EXAMINES WITNESS: 


Do you know what member of the government conferred with the 
North West Trust Company prior to that letter, if anyone 
did? 

No, no idea. 

That*s the first letter, of course, I'm talking about. You 
had no informal contacts at all prior -- ,. 

None whatsoever. 

The lease was originally contemplated, I suppose, in the name 
of North West Trust Company as lessor? 

No, the North West Trust Company ~- if my memory serves me 
correctly --- made this application on behalf of a client. 
Yes. What client was that? 

It turned out to be Mayfair Leaseholds Limited, but the 


name was not registered -- in the process of registration. 
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1-M-2 
E. E. Wilson ~ Wright Ex, 


Q Well, the company wasn't even formed, was it? 
A Oh, I believe the company was formed and there was an 


application in the hand of the Registrar, 


When? 
A Either -~ at that time, 
Q And who said that the name would be ~~ who disclosed the 


name to you, Mayfair Leaseholds Ltd.? 

A I think it is in the letter, the original letter to Mr. 
Manning, isn't it? I’m not sure about that, but I believe 
it was right at the very origin of the thing--- I believe it 
is contained in that letter. 

MR. CLEMENT: In order that the information may 
fairly be before everyone, sir, the Minute book which I have 
tabled for the convenience of counsel, shows that Mayfair 
Leaseholds Limited was incorporated on April 20th, 1959, 

Q MR. WRIGHT: Yes; that was considerably after the 
deal had been accepted in principle, wasn’t it? April 20th? 

A If I could refer to the letter of offer -- this is the only 
knowledge I have of how the deal was made, 


That’s Exhibit 306, isn't it? 


A It starts off by saying: “Clients of ours have recently 
acquired ---," They were speaking on behalf of their clients. 
Q Yes, but when you went there, there was no mention of 


Mayfair Leaseholds? 
A I*m sorry, but I think there was, because at that time I said 


I would like to speak to their client, and eventually phoned 
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1-M-3 
E. E. Wilson ~ Wright Ex. 


A (Cont.) up Mr. -- Dr. Allard. 
And who was their client? 

A Their client, they told me, was Mayfair, was Mayfair 
Leaseholds Limited. 
They told you at that time? 


A Yes, I’m quite sure --~ correct ~~ I am reasonably certain. 


to 


Of course, Mayfair Leaseholds was a Dr. Allard company, in 


point of fact? 





A This is the way it turned out to be, 

Q Yes -- , 

A Practically, 

Q When was possession date? I think it's probably in the lease 
-- you can tell us quickly. 

MR. CLEMENT: Here we are, here we are, 

A The first day of May, 1959. 

Q MR. WRIGHT: Now, we discovered last Friday that 
there was a postponement of possession date in that letter 
from Giannone to North West Trust put in -- Exhibit 315. 

MR. CLEMENT: Mr. Commissioner, I don't know 
whether my friend is proposing to show that Mr. Hooke 
influenced the difference in possession date. 

Q MR. WRIGHT: This is a true copy of what you saw 
that first time? 

A Yes, this is right. 
And this wasn't in there at that time, I take it? 

A I have no knowledge of this document at all. I have never 


seen it before, 
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1-M-4 

E. E. Wilson —- Wright Ex, 

C. G. Davey - Clement Ex, 

Q But the --- you have no idea, then, why it should evidently, 
Should have been agreed that the North West Trust Company 
should not get possession until a month after the government 
did? 

A No idea whatsoever, 

THE COMMISSIONER: Thank you. Anybody else wish to 


ask any questions of Mr, Wilson? Thank you Mr. Wilson, 
(Witness retires, ) 

C. G. DAVEY, recalled, on his former oath, examined by Mr. Clement: 

Q Now, Mr. Davey, you are still under oath for the purposes of 
this inquiry? 

A wes sit: 

Q On Friday we had commenced an examination of the records 
and transactions between the Treasury Branches and Ideal 
Homes Limited relating to borrowings in 1951 ~~ at least 
they were authorized in 1951 and %52 -—-~ and ultimately came 
to be retired. As I recall your evidence, the initial 
application had been for a revolving line of credit of an 
amount of $45,000.00. 

A That is correct, sir, 

Q And that application had been supported by three lines of 
securities, and on consideration it had been granted by your 
Loans Committee. 

A That*s right. 


Q Then, in 1952, if my memory serves me, a further application 





was made for a revolving line of credit of $25,000.00, 


relating to the purchase of lumber by Ideal Homes, 
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a at Davey — Clement Ex. 

A Yes, that's right. 

Q Both of those were ultimately retired? 

A Yes. 

Q Now, Mr. Davey, in the interval while both of those 
accounts were in operation was there any difficulties 
experienced by the Treasury Branch in respect of the state 
of the account -- that is, did you have to call in the loans 
or -have any difficulty of that sort? 

A No, there was nothing like that. 

Q It operated within its limits of authorization, and in a 
normal fashion? 

A Quite satisfactorily, yes. 

Q On both accounts? 

A Yes. 

Q Have you any knowledge as to why the accounts came to be 
closed when they were closed? 

A I think there was an investigation ~- some charges -- some 
years ago and involving loans to members of the Legislature, 
and at that point I take from these records Mr, Hooke 
stepped out of Ideal Homes, and the bulk of the loan was 
paid at that time. 

Q Now, which one are you speaking of -- or are you speaking of 
both? 

A It would be both, 

Q Both? 

A Mr. Clement, and there is --- , 

Q There is evidence on the records that Mr. Hooke ceased to be 
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1-M-6 
C. G. Davey - Clement Ex, 





Q (Cont.) a shareholder -~ ceased to be a director in 1955. 

A Yes. 

Q At the end of 1955 =~"; 

A Yes. 

Q And ceased to be a shareholder a little earlier. 

A M-hm, 

Q This is about the time you have in mind? 

A I think so, and there was a substantial reduction, and then 
what small balance remained -—- , 

Q Just give us the information if it is handy to you, Mr. 
Davey -- . 

A Yes. 

Q -- when was the substantial reduction, and what was the 
amount of it in relation to the debt then owing? 

A There was a $25,000.00 reduction on June 9th, v19552-—", 

Q Yes -- leaving the account at what? 

A Well, the demand loan at that time was eliminated completely. 

Q By this payment? 

A Yess 

0 Had the demand loan been as much as $25,000.00 at that 
moment of time? 

A It was $31,546.24, and I see another payment on June 9th -—- 
that amount was cleaned up on June 9th, 
Yes, all right. What about the lumber revolving account? 

A That ran here by way of overdraft until it was liquidated 
on August the -- or on July the -- wait -- Itve got to go 
back a little further than that -- about November 28th, 1960--- 
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1-M-7 
C. G. Davey - Clement Ex. 





A (Cont.) a deposit cleaned up a small overdraft of $41.97, 
and left a credit balance of $7.78, and then the account 
carried on until January 11th, 1966, when the $4.05 was 
withdrawn, and closed out the account. 

Q Just as a matter of comparison, if you would, Mr. Davey, 
would your records readily show what the state of that 
lumber account was in, say, June or July of 1955? 

A June or July -- it was overdrawn in varying amounts from 


$10,000.00 to $15,000.00, Mr. Clement, 


Q The authorization, I think you told me, had been to go up to 
25,000? 

A Yes, yes, it was within the authorization. 

Q Was there any substantial reduction after that date of 


July of 1955, or did it just continue to operate and 
gradually reduce the overdraft? 

A It seems to have revolved pretty well within that amount, 
and then toward the end of 1955 it dropped down to about 
$5,741.17, and then from then on it diminished until 
liquidation was achieved, sir. 

Q Are you able to tell me, Mr. Davey, whether that reduction 
-- let us say -- from the end of 1955 on, was made through 
operations of the company or through the realization of 


some securities held by the Treasury Branch? 





A Are you meaning that $31,000.00 payment? 
Q Well, it is my understanding, and I would like you to deal 
with this -- whether it is correct or not --- that one or 








other of those accounts, at least, was retired through the 
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C. G. Davey - Clement Ex. 
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(Cont.) application of the proceeds of an agreement for 
Sale, which the Treasury Branch held as part of the 
original securities. 

That would be the lumber account -- it spun out from 
payments from the agreement for sale, 

So we have this distinction, then, that the demand note 
account was paid out flat, so to speak -- , 

Yes -- this seems to be true. 

In the middle of 1955? 

Yes, 

So far as your records go, and the other one, the payout 
was made over a period of time by realization of securities, 
in this sense, that you received payments under the 
agreement for sale as they fell due, and applied them on the 
account. 

That is my understanding in discussing it with the manager, 
yes. 

And do you have any knowledge as to whether Ideal Homes 
Carried on active business after 1955? 

I have no idea, Mr. Clement. 

I dontt recall precisely, Mr. Davey: did you furnish us 
with a list of the actual securities which you took in the 
early stages of this matter, and which would include the 
agreement for sale that I just mentioned? 

I mentioned that we had an assignment of book debts, the 
copy of which I couldn‘tt produce because we had destruction 


of records in the interval. 
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C. G. Davey - Clement Ex, 


Q Oh, the assignment of book debts, the document that is 
destroyed would list the debts payable which were being 
assigned, is that what you mean? 

A It would list their receivables. 

Depending on which way you look at it, yes. 

A And then I have the letters of guarantee here, but I dontt 
have anything on that agreement for sale other than it is 
recorded here in the security sheets, but the agreement for 
Sale itself must have been given back, but I would be quite 
happy to -- , 

Q Well, presumably on completion of the matter the purchaser 
would get his transfer, wouldn't he? 

A Yes sir, but these are the recordings of the various 


securities we had down through the time, and there was a 


title hypothecated -- , 
Q Would you speak up, please, so that we can follow? 
A There was a title, I think, hypothecated later on in the 


transactions covering some local real estate that was 
-- titles to Lots 1 to10 and 14 to 20, in Block 5, Plan 
210AIT -- Lot 3, Block 1, Plan 7416R, Edmonton, business 


property, and it is indicated that it was valued at 





$30,000.00, and then there was specific assignments of ali 
accounts covering lumber delivered to Brown & Root that was 
acknowledged, and we got the full proceeds of those specific 


assignments, 
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C. G. Davey - Clement Ex. 
- Gill Ex. 
Q In fact, Mr. Davey, looking at this record of collateral 


securities that you have furnished, there are about twelve 
pages of assorted documents, securities, which are listed 
here? 


A That'’s right, 


to 


Ranging from the general assignment of book debts through 
Agreements for Sale and all - 
And Titles. 


And Titles and all the rest? 





Yes, and I think there is fire insurance assigned. 
Oh, indeed there are. 

Yes. 

It is the second Section of this? 


Yes. 


co Ff CO YF ~/C > Oo PY 


I will leave that on the table for my friends. Will you 





answer my friends, please? 
THE COMMISSIONER: Mig Sta LL 
MR. GILL EXAMINES THE WITNESS: 
Q Thank you. Mr. Davey, you say the initial application by 


the Ideal Homes Limited was for a loan, for a line of credit 





of $45,000.00? 


A That's right. 


Q You are sure of that, are you? 

A I am quite sure, yes. I think it has been lodged. 

MR. CLEMENT: I think that was put in as an Exhibit, 
Mee (cdl 1 
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C. G. Davey - Gill Ex. 

Q MR. -GLEL< Might I see Exhibit 320 please. I am 
showing you Mr. Davey, the document I referred CO ce Lee iar 
it? 


A Yess (thatts it; 


Q And you will notice there is a little yellow sheet attached 
to that? 

A Yes: 

Q I see. I will just refresh your memory from the yellow 
sheet: 





"We would refer you to Application number 1914 applying 
for a continuing credit of $60,000.00." 
Now, this Application bears number 1966 and dated April 3rd 
LOS LE 

A Yes: 

Q Now, what did Application 1914 deal with when applying for 
a continuing credit of $60,000.00? 

A It was, it is right here, sir, and it says, by the Secretary 
of the Loans Committee it was not proceeded with. Now, I 
couldn't tell you why. 

Q So that you are not quite correct when you say the initial 


Application of Ideal Homes was for $45,000.00? 


A No, I should have said the initial approved one is 
$45,000.00. 
Q The initial Application in the ordinary understanding of the 


word would be this Application for $60,000.00? 
A Yes, that's right. 


Q Might I see that document, please? 
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Davey = Gill Ex. 
Surely. 
Thank you. And you have handed to me an Application for 


Credit dated January 12th 1951, Ideal Homes Limited is the 
name, and the partners or officers are A. J. Hooke, Presiden 
H. L. Spady, Secretary, and Statement of Affairs dated 
January 8th 1951 of Ideal Homes Limited, and January 11th, 

a Statement of Affairs of A. J. Hooke and H. L. Spady; and 
they wanted a continuing credit of $60,000.00, and there is 
a pencilled note "Not proceeded with", and in banker’s 
handwriting - 

It is not very good. 

iACaust read it: 

It is "Refer revised Application 1966, $45,000.00 dated 
Apritieasrd £51", 

Or did you or did the Government of the Province of Alberta 
Treasury Branches accept a general assignment of book debts 
and an assignment of all mortgage proceeds and Letters of 
Guarantee signed by A. J. Hooke and H. L. Spady in connectio 
with this Application of January 12th, 1951? 

No, I don’t think so, it says it wasn’t proceeded with so 
that I doubt if they did, Mr. Gill. 

It refers to "See Memo dated January 12th 1951"; do you have 
that Memo, please? 

Yes,:I think it is right here, sir. That is 1914? 

1914, yes? 

Thank you. (Producing document ) 


And this Memo is dated January 12th 1951 and would be 
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C. G. Davey - Gill Ex. 
Q (Cont.) attached to this document Application 1914? 
Yes. 
Q Much the same as document 1966 being Exhibit 320 in these 


proceedings has the yellow Memo attached to it? 

A Yes, that’s right. 

Q I propose after examining on this, Mr. Commissioner, to 
tender the two documents together as an Exhibit, 

THE COMMISSIONER: The Application will be Exhibit 323 
and the Memo referred to will be 323A. 


APPLICATION FOR $60,000.00 CREDIT 
AS PRODUCED MARKED EXHIBIT 323. 


MEMO ACCOMPANYING APPLICATION FOR 
$60,000.00 CREDIT MARKED EXHIBIT 
323A. 
Q Mitel. Thank you, sir. Will you mark it. 
The Memo, Exhibit 323A, in the second paragraph states: 
"Tdeal Homes Limited commenced business July Ist 1950 
and is owned in equal shares at present by A. J. Hooke 
and a relative by marriage, H. Spady. Mr. Spady is 
the Active Manager of the company and receives a 


salary of $250.00 per month. Mr. Hooke provided the 


original capital of $5,000.00, incidently, the only 





Capital invested in the business, has made no with- 
drawals, and is not on salary." 
There is a discussion of the homes and then on page 3 of the 
Memo: 
"We discussed with him ..." 


and this apparently refers to Mr. Hooke, 





" ,.. the necessity of keeping the expansion of the 
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C. G. Davey = Gill Ex. 

Q (Cont.) company within reasonable limits." 

And then in another paragraph: 

"As we see it, Mr. Hooke and Mr. Spady have built up 
a good organization with very little capital and 
deserve credit for their progress so far." 

And then the final but one paragraph: 

"We would be prepared to recommend an original credit 
of $60,000.00 as per the Application on the under- 
standing that this did not infer any further commit- 
ments." 

And it is signed by Mr..J.. Gavin, Manager, is that correct? 

A That.is correct, sir, yes. 

Q Might that please be handed to the Clerk for marking as 
Exhibit 323A? So that as I understand it, Mr. Davey, if Mr. 
Hooke and Mr. Spady in January of 1951 had wanted to get 
$60,000.00 from the Alberta Government Treasury Branches 
they could have done so? 

A Well, I wouldn't quite say that. They applied and apparentl 
the Application was not dealt with and was submitted at a 
lesser amount just shortly thereafter, 

Q Well, March 31st, was it not? No, pardon me, Exhibit 320 
is April 3rd, so that there is some months delay? 

A Yes, but it says distinctly there it wasn't dealt with, and 


why it wasn't dealt with I have no idea. 


Q You would be in Calgary with the Treasury Branches at the 
time? 
A In. {51, yes, I was in Calgary. 
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1-B-6 
C. G. Davey - Gill Ex. 





Q And then in Exhibit 320 of April 3rd, 1951 Mr. Gavin in his 
Memo to the Superintendent of Treasury Branches in the 
paragraph says: 

"If the operations of the company are properly 

managed we see no reason why it should not operate 
profitably on the present market and we believe that 
Mr. Hooke will give it his close personal supervision,’ 


Is that what was written to the Superintendent in April of 


29517? 
A Yes, that is Mr. Gavin's remarks, 
Q Then in 1952 on top of that revolving line of credit of 


$45,000.00 there is a lumber account of $25,000.00? 
A Yes. 
Q So that at one time Ideal Homes Limited could be indebted to 


the Treasury Branch for some $70,000.00? 


A That would be correct. 
Q And did this in fact happen? 
A I believe it would have happened, it is pretty hard when 


there is two accounts unless you put down the day to day 
balances and add them across, whether they achieved their 


maximum borrowings at any one time, that is something I 





haven't done, but they could have borrowed up to $70,000.00. 
Yes* 

Q Do you know as a fact the maximum amount outstanding on each 
of those two accounts at any one time? 

A Well, I could dig it out for you if I went through these 


sheets. 
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1-B-7 
C. G. Davey - Gill Ex, 


MR. CLEMENT: Mr. Commissioner, the relevancy of this 
escapes me. It seems to me it would be prying into the 
business of Ideal Homes Limited which is not related to the 
Inquiry. 

Q MR oe GILL: With respect, Mr. Commissioner, it is. 
One of the shareholders, Directors and the President of the 
company was A. J. Hooke and we are inquiring into whether 
or not his office interfered with the, or whether his privat 


gain interfered with his public duty. 





MR. CLEMENT: We have established here that he could 
have borrowed up to $70,000.00, surely that.is a fact, 
MR. GILL: I want to know whether he did or not, 


Mr, Clement. 


THE COMMISSTONER: Go ahead. 
Q MR ... GILL : Thank you. Mr. Davey, please? 
A This would take some time to find out, I can give you the 


highs on the overdraft at a given date and also the highs 
of the borrowing at that date, but it is, do you not see 


that these are on two separate ledger sheets? 


A I appreciate that. 
A And do you want me to do that? It would take me quite a 
while. 


Q Would you supply us with that, please? 

A Yes. 

Q Thank you. Do you know who paid the $25,000.00 payment that 
was paid in June of 1955? 


A No, I don’t. 
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i us Uavey, —- Gill Ex. 


Q You don’t know where that money came from? 

A No, I have no idea. 

Q Or who cleaned up the balance of that $31,546.00? 

A No, I don't know, sir. 

Q Do you know if Mr. Hooke dealt personally with the 
Treasury Branches? 

A I am not aware of it, no. 

Q Could he have done without your knowledge? 

A Yes. 

Q What about Mr. Spady, did he have a personal account with 
the, any of the Treasury Branches in this period, 19451 to 
say 1960? 

A I don't know that either, sir. 

Q Could he have done? 

A He could have done. 

Q What about John Hooke Campbell, do you know anything about 
his dealings with the Treasury Branches personally? 

A NO Cons. sir 

Q And he too could have dealt with the Treasury Branch 
personally? 

A It is possible, yes. 

Q Might I see the Letters of Guarantee, please, on both the 
Application 1966 and 1914? 

A There is Mr. Campbell's, and Mr. Spady*s, and I cannot 


produce you Mr. Hooke'’s, because he was released from his 
Guarantee when he stepped out of the company and it was then 


returned to him, 
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1-B- 
C. G. Davey - Gill Ex. 


Q Well, when did Mr. Hooke first give the Treasury Branches 


a Letter of Guarantee? 


A I think it is on the sheet there, 

MR. CLEMENT: You will have to have that list of 
securities. 

Q MR. GILL: (Producing document to witness. ) 


A Thank you, Mr. Gill. It is dated April 23rd 1952 and was 


lodged with us that day, sir. 


Q So = 

A And it says here it was released by consent, dated June 11th 
1955. 

Q So that the first personal Guarantee that the Treasury 


Branch got from A. J. Hooke would be dated April 23rd 1952? 

MR. CLEMENT: Unfortunately, Mr. Gill, that sheet was 
produced to Mr. Davey for reference and is the second sheet, 
you better show him the first sheet, 

A Oh, yes, it is April 6th 1951, is the first Guarantee that 
we got, sir. 

Q MR. GILL: What happened to that? 


A Well, it would be given back, I presume, at the time the 





other one was released. 

Q No memo of it being given back, is there? 

A No, no, it is not in our records. The $70,000.00 Guarantee 
was released on June llth °55. 

Q Would you have both the $50,000.00 Guarantee and the 


$70,000.00 Guarantee at the same time, or would one replace 





the other? 
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1-B-10 
C. G. Davey - Gill Ex. 





A I would think one would replace the other, sir. 

Q And your sheets do not indicate when the 1951 Guarantee 
by Mr. Hooke of April 6th in the sum of $50,000.00 was 
returned to him if it was returned? 

A It doesn't seem to, no. 

Q Do you have the Financial Statement of Ideal Homes and 


Building Supplies Limited as of January 3lst, 1951? 


A No, I don’t think we have. 
Q This was the document that you were looking for the other 
day? 


A That is not that date though, I believe, 

Q No. I am showing you Exhibit 321 which is the Financial 
Statement of Ideal Homes and Building Supplies Limited 
a8 OL January 3ist, 1952, -is that correct, Mr. Davey? 

A Yes, the one you have there, yes. 

Q Looking at that document you will notice that Ideal Homes 
and Building Supplies as of January 3lst 1952 showed a 
deficit as of April 30th 1951 of $3,421.40; would you agree 
that that red ink represents that Statement? 

A On April 30th '51, that is correct, yes. 

Q And so at April 30th, 1951 the Treasury Branch of the 
Government of Alberta was lending some $45,000.00 on 
revolving credit to this company and it must have had then 
a deficit of some $3,400.00? 

A It seems that is so, yes. 


Q How do you explain that? 
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C. G. Davey - Gill Ex. 


I;can't explain it. 
It is rather odd, is it not, Mr. Davey? 


No sbidon tt think so; 


Oo s © Ee 


Was it the habit of the Treasury Branches of the Government 
of Alberta to lend $45,000.00 to a company with a deficit of 
$3,400,007 

A No, I think you have got to take into account the fact it 
was a new company in operation and any advances that we 
would make under that revolving credit would be secured by 
the receivables and the specific assignments and the 
personal guarantees of the partners. 

Q Wasn't it highly unusual for a fairly conservative lending 
institution to lend money to a company with that type of 
Balance Sheet, namely a deficit of $3,400.00? 

A Well, actually the Directors’? loans are involved in that 
deficit and very quickly they turned into a profitable 
situation and this is not actually the true picture. The 
Directors’ loans provide for that deficit. 

Q Looking at 1951, you are looking at 1952, Mr. Davey? 

A Yes, but I would imagine those Directors’ loans were in 


existence in '51, too. 





Q Well, in January of 1951 in the Exhibit 323A, the Memo, 
apparently the only capital in the company was $5,000.00 
put in by Mr. Hooke? 

A Yes, but then that would eliminate this deficit, 

Q I suggest, Mr. Davey, that it was because A. J. Hooke was 


President, shareholder and Director of that company that 
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C. G. Davey = Gill Ex. 


- Bowen Ex. 


Q (Cont.) the Treasury Branch of Alberta lent that amount of 
money? 

A I wouldn't agree with that. 

You can't disagree, can you? 

A No, but based on my knowledge of Mr. Gavin and the Loans 
Committee and Mr. Olive in particular, I don't think that 
they would yield to anything like that. 

Q I suggest, Mr. Davey, that if it had been John Doe, an 
ordinary citizen of the City of Edmonton, that he would not 
have received a loan of $45,000.00 on revolving credit with 
that type of deficit? 

A No, I wouldn't agree to that either, sir. 

Q Can you bring another example of lending $45,000.00 on 
revolving credit with a deficit company to other than a 
Cabinet Minister? 

A Right this minute I couldn't think of one, 

Q Or to other than A. J. Hooke? 

A I don't think that has any bearing on this. 

Q That is why we are here, Mr. Davey. Thank you. 

THE COMMISSIONER: Mr. Bowen? 


MR. BOWEN EXAMINES THE WITNESS: 


Q 


OS {O° 





Mr. Davey, this overdraft that was allowed, now was that 
approved by the Loans Committee? 

Yes. sin. 

It was, on the recommendation of the local Manager? 


Yes. 





And that was Mr. Gavin, was it? 
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C. G. Davey - Bowen Ex. 


2094 


Mr. Gavin, yes. 

Was Mr. Gavin a good friend of Mr. Hooke's, to your 
knowledge? 

I wouldn't think so, but I don’t know, sir. 

Why do you say you wouldn't think so? 

Well, any more than he is a good friend of mine. 

He lent him $70,000.00, didn't he? 

He wouldn't necessarily be a good friend. 

I see. Do you know of any personal relationship between 
Mr. Gavin and Mr. Hooke? 

None at all. 

Who composed the Loans Committee in 1951? 

I would believe without going back to the record it would 
be Mr. Olive would be the Chairman and Mr. Brown would be 
Secretary and there would be Mr. Pitcher perhaps and 


Mr. Knudson, I would believe. 
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Were any of those people personal friends of Mr. Hooke's, to 


your knowledge? 


Not to my knowledge. 


To 


whom did this Treasury Branch report to the Government? 


Well, they make Minutes of their meetings and they go down 


to 


Do 


the Provincial Treasurer and the Provincial Auditors. 


they have anything to do with the Cabinet Ministers in 


relation to the Government? 


No 


Do 


No 


Do 


No 


sir’. 

you today have anything to do with the Cabinet Ministers? 
sir. 

you have anything to do with the Executive Council? 


sir. 


Who do you report to? 


I report to my Deputy Minister. 


Who is that? 


Mr. 


en 


He 


Stewart. 
what Department ? 


is Deputy Provincial Treasurer. 


And did that hold true in 19517 


Yes, the reports would go to the Deputy Minister and the 


Provincial Auditor and the Provincial Treasurer, they get 


copies of our Minutes. 


Now, how did this overdraft setup work or, how did it work 


in 


1951, was there a limit set on it? 


The limit was $25,000.00. 
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- Crawford Ex. 
And they were loaned thirty-one at one time? 
A That was on the other credits. 


Q Oh I see, but they never exceeded their limit of twenty- 


five on their overdraft? 


A I think once or twice they did, sir. 

Q On whose authority would they do that? 

A The manager of the Treasury Branch would take that authority, 
Sirs 


Q Thank you. 
THE COMMISSIONER: Mr. Crawford, 


MR. CRAWFORD EXAMINES THE WITNESS: 





Q Mr. Davey, on what day was the application for credit on 
the part of Ideal Homes approved? 
A Could I look at that please? 
MR. GILL: I think the Clerk has it, it is 
Exhibit 320. Here it is Mr. Davey. 
A Thank you, April 5th, 1951. 
Q MR. CRAWFORD: That was after it had been to all of 
the necessary places to have it approved and then ultimately 
received back? 
Yes. 
And on the 6th of April, 1951 Ideal Homes got $40,000.00? 
Yes, it was made its first advances. 
And on the 17th they got an additional fourteen? 
April 16th they got fourteen, sir. 


On the 16th? 


- 2 «> © Fe © - KH 


Yes. 
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Davey - Crawford Ex. 


All right, and an additional seven on or about April 30th? 
Yes. 

For a total of $61,000.00 during the month of April, 1951? 
That would be correct, yes. 

And was that within the approved borrowing capacity? 

Well, he paid back in that same interval $16,000.00 so, the 
high figure was forty-five thousand which was within the 
approval. 

That is how the revolving system works? 

Yes, there is loans drawn down and loans repaid. 

And on:the 26th of June, 1952 was everything revolved again? 
I see a $70,000.00 advance on the 26th of June, 1952? 

You mean approved? 

A deposit in the company's account on that day? 

Well, on the 26th of June, 1952 they borrowed $25,000.00 

and that was the balance owing as at that date, sir, accord- 
ing to the liability ledger sheet. There was never a figure 
here of $70,000.00, sir. 

On April 23rd, 1952 was there a $45,000.00 loan? 

April 23rd, 1952? 

Yes? 

That is correct, yes. 

And that was paid back by June, was it? 

June 26th, '52, it was, yes, and then on June 26th, '52 they 
reborrowed $25,000.00. 

They didn't reborrow forty-five thousand? 


No sir. 
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2-P-4 
C. G. Davey - Crawford Ex. 





Q I am showing you a record, I do not expect you have seen it 
before Mr. Davey, -- 

A No. 

Q -- would you just look down here, this is a record taken 
from what has been produced by Ideal Homes, under June 26th, 


two entries, forty-five thousand and twenty-five thousand? 


Q Each indicated as bank loans? 
A I think I can show you that in here. There was a loan of 


forty-five and one of twenty-five. 

MR. CLEMENT: You will have to speak up Mr. Davey. 

A $I am sorry, April 23rd there was a loan of $45,000.00, on 
June 26th it was paid back and on June 26th $25,000.00. Th 
must be the same entries here. 

Q MR. CRAWFORD: I don'tt want to belabour the point 
Mr. Davey but, that is not right, is it? Doesn't this show, 
as I read the statement and presumably as you read it, that 


forty-five and twenty-five makes $70,000.00? 


A Yess 

Q And that was deposited presumably in their account on June 
26th? 

A That doesntt correspond with our records, it shows April 
23rd a loan of $45,000.00 paid back on June 26th and then on 





June 26th a further loan of twenty-five thousand. 
Q Well, if the document I am showing you is correct, you would 


agree with me that after the forty-five thousand appears to 


have been paid back and twenty-five thousand borrowed, there 
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Q (cont. ) waS once again an additional forty-five thousand 
borrowed, according not to your records but to this one? 
Is that right? 

A Well, there is two amounts here totalling seventy thousand. 

Q Yes, was seventy thousand within the approved borrowing 
capacity of Ideal Homes from the Treasury Branch at this 
time? 

A No but neither did they get that. 

MR. CLEMENT: Well, just a moment -- 

MR. CRAWFORD: Well just a moment yourself, sir, 
I was going to ask him if it was one of his policies not to 
permit the borrowing at other banks while you held the 
securities. 

MR. CLEMENT: Well, the evidence says that the 
total borrowing capacity was $70,000.00 on two accounts. 

A Yes, he could have got this on the lumber account. 

Q MR. CRAWFORD: I see, but you have no record that 
it came from the Branch records which you are examining? 

A Well, let us look at the lumber account here. That is June-- 
June 26th, 1952? 
Yes, he had $25,000.00 under the other credit Mr. Crawford, 
in the lumber account, you see, that is your balance. 
What about the forty-five then? 

A Well, it is under this revolving credit, sir, that was -- 
herets the forty-five. 

Q But that was paid? 

A That was paid, that is right and then he borrowed twenty-five 
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Davey - Crawford Ex. 


(cont.) thousand on June 26th, 1952. 

Mr. Commissioner, I am not going to consume the Commission's 
time in going through this. It appears to me that there has 
been an additional forty-five thousand borrowed and I would 

like to have this ledger sheet put in as an Exhibit and I am 
going to examine an officer of Ideal Homes at greater length 


ongit. 


THE COMMISSIONER: Yes, I don't think you can expect 


Mr. Davey to give any explanation as to what this company 
Ideal Homes has in their records. He can only give any 


evidence as to what he finds in his records. 


MR. CRAWFORD: Thank you Mr. Commissioner. Might 


that be marked please? 


THE COMMISSIONER: Exhibit 324. 
MR. WRIGHT: What is 324 exactly, My Lord? 
MR. CLEMENT: A ledger sheet for the period June 





2nd, 1952 to June 26th, 1952 stated to be of Ideal Homes 
Limited and bearing a designation RR number 15. 


LEDGER SHEET OF IDEAL HOMES BEARING 
NUMBER RR 15 ENTERED AS EXHIBIT 324. 


MR. CRAWFORD: Mr. Davey, can you tell me whether 

or not Ideal Homes Limited had any dealings with any Treasury 
Branch other than the one the records of which you have 
produced here today? 

I would be sure they didn't, sir. 


You are positive? 





It would be our desire, we would confine the loaning to one 
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2-P-7 
C. G. Davey - Crawford Ex. 
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(cont. ) branch, sir. This is policy. 

And policy being confining the loaning to one branch, you 
would apply that not only as between branches of the Treasury 
Branch but you would expect they would not borrow at any 
other bank too? 

It is not desired to have double borrowings. We frown on it. 
And in fact, do you ask that it be disclosed? 

Oh yes, yes. 

Was there any disclosed in this borrowing of Ideal Homes in 
June of 1952 to the effect that there was borrowings from 
any other bank at the same time? 

I wouldn't know, sir. 

Is there any way you can find out if that was disclosed on 
any application? 

Well, I haven't read them all. 

I thought you had, I thought you brought all of the records 
applying to Ideal Homes Limited relating to the Treasury 
Branch here? 

I think I have them but, as I say, I haventt read them all, 

I haventt had time, sir. 

Have you not read all the loan applications for the period of 
1952 in respect of -- 

No sir I haven't, I haven't had time since I came home from 
my holiday. 

I see, how many loan applications are there there, roughly? 


Oh, there aren't very many really. There is a group here -- 
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2-P-8 
C.G. Davey - Crawford Ex. 


- Wright Ex. 
Q About twenty-five I would take it? 
A Yes. 
Q Mr. Davey, I will ask you no further questions but I would 


like you to look through those when you get a break later 
on today and if you find any disclosure of loans applied for 
or outstanding in respect to other banks -- 

A M-hm. 

Q -- at the same time Be loans were being negotiated with the 


Treasury Branch, I would like you to tell the Commission. 


A Yes. 
Q Thank you Mr. Davey, those are all my questions. 
THE COMMISSIONER: Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 

Q Was the Social Credit Board still in existence in 1951? 

A I dontt know, sir. 

Q Was that a Board whichever had anything to do directly with 
the Treasury Branches Mr. Davey? 

A Not to my knowledge Mr. Wright. 

Q You will recall tha in Exhibit 323A, that is the Memo from 


the Manager of the Edmonton Treasury Branch to the 





Superintendent, it stated that Mr. Hooke was not on salary 
but, if you look at Exhibit 322, I think, what is this item, 


A. J. Hooke, here on the first page? 


A I would think this would be a loan that he had made to Ideal 
Homes. 
Q Is there a place for loans to the company on that Statement 





of Affairs? 
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2-P-9 
C. G. Davey - Wright Ex. 


Pa) ae en Oe are (en 


A 


MR. 


MR. 


MR. 


MR. 


MR. 


No. 

There isn'tt? 

No. 

Is that the normal place it is put in there? 

It could be. 

It says salaries and wages accrued? 

Oh yes, but that $780.00 -- 

Oh I see? 

-- from A. J. Hooke, I believe this would be an investment 
he had in Ideal Homes. I would think that would be correct. 
Where are the personal statements of Mr. Hooke and Mr. Spady, 
are they there? 


I have them here somewhere, I believe. 


CLEMENT: Are these statements of personal 
worth? 

Yes 

CLEMENT : Those of Mr. Spady should not be 


admitted in evidence, sir. 


WRIGHT: Famnes Yes, just Mr. Hooke'ts 
please? 
GILL: Well Mr. Commissioner, I haven'*t 


seen these but perhaps one of them refers to an indebtedness 
of A.J. Hooke and I wouldn't, without examining them want 

to go along with that at the moment, I think we should see 
them. 

CLEMENT : Well I think sir in making my 


submission, I do make it subject to the usual course of 
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2-P~10 
C.G. Davey - Wright Ex. 


MR. CLEMENT: (cont. ) looking at documents to see whether 
there is anything relevant but not-- 

THE COMMISSIONER: I certainly think Mr. Spady is 
entitled to some privacy of his own documents. 

MR. Gaiid: Except where it is relevant. 

THE COMMISSIONER: So far as the Commission is 
concerned if you wish to examine to see if there is any 
reference to Mr. Hooke, you may do so. 

MR. GILL: Thank you. 

Q MR. WRIGHT: Well Mr. Davey, at any rate you will 
perhaps agree that the authorization of loans totalling a 
possible $70,000.00 to a company that has only been in 
existence a little more than a year, with a total investment 
of $5,000.00, in a deficit position, would be pushing the 
upper limits of the Treasury Branchest trust. Will you 
agree to that? 


A I would agree with that but I think Mr. Gavin sir mentioned 





that in his submission that he felt they had a very good 
future and that this was an ample credit. That is not his 
exact words but that is his meaning. 

Q And the fact that Mr. Hooke would be guaranteeing it would 
be of considerable importance would it not? 

A Oh yes, it would. 

Q Yes, you wouldn't disagree with Mr. Gavin's final paragraph 
in his»letter,. Exhibit» 323A; 

"In other similar financial circumstances we would 


have been reluctant to recommend a credit to this 
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2-P-11 
C. G. Davey - Wright Ex. 


Q (cont. ) 





"extent but frankly we are influenced by our belief 
that Mr. Hooke's ability and integrity."? 

A Yes, they were dealing strongly on his ability and integrity 
and the fact that these advances would be made pretty well 
against monies specifically earned which puts you in a pretty 
strong position, 

Q Now, looking at Exhibit 323, do we gather tha Mr. Hooke 
himself owed the Treasury Branch $11,000.00 at that time? 

A Yes, he either owed it himself or he was a guarantor for 
someone, 

QO Yes, and did that situation obtain when the loan was actually 
approved, you see, 323 is the application for six thousand? 

A It is a possibility, I don't know but, at the time this was 
applied for he either was directly or indirectly a guarantor 
or, indebted. 

Q Yes, could we see 320 please? 

A It was a reduced amount when the approval was made. 

Q Yes, Mr. Hooke apparently owed at the time of the applicatio 
for the loan that was approved, Exhibit 320, April 3rd, 1951, 


he owed directly or indirectly to the Treasury Branch 


$9,993.00? 
A Yes, that is right. 
Q This again would be a further unusual feature in view of 


the size of the loan approval, was it not Mr. Davey? 





A No I dontt think so. 
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2-P-12 
C. G. Davey - Wright Ex. 
- Maynard Ex, 


Q Thank you. 





THE COMMISSIONER: Mr. Maynard? 
MR. MAYNARD EXAMINES THE WITNESS: 


THE COMMISSTONER: Mr. Steer, did you have any 


questions? 


MR. STEER: No sir, not of this witness, thank 
you. 
MR. MAYNARD: Exhibit °322)? 

A This is 323. Here we are Mr. Maynard. 

Q Mr. Davey, at the time you referred to the deficit of some 


$3,000.00, I believe that was referred to from the Financial 
Statement of Ideal Homes Limited for the period ending 
December 31st, 1952? 

That is right there, I think. 


TS foht Ss 8167 





No. 
The Financial Statement? 


That bulky document? This is January 3lst 52, sir. 


a Pp 2 fF Co 


Yes, now, is that where Ideal Homes shows a deficit of some 

$3,400.00? 

A It shows here they had a deficit on April 30th, 1951 of 
thirty-four hundred twenty-one forty. 

Q Aprils Oth, "517 

A Yes. 

Q And I show you Exhibit 322, a statement that was filed with 


the Application for the loan of forty-five thousand. This 
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C. G. Davey - Maynard Ex. 
































2-P-13 


Q (cont. ) statement shows an indebtedness to Mr. Hooke of 
$7,250.00? 
A Yes, 


Q Would this be monies advanced by Mr. Hooke to the company 
at that time? 

A I would interpret it as such, yes. 

Q And the statement also shows a surplus in the general 
reserve account of $30,000.00 at that time? 

A That is correct, yes. 

Q And the statement shows total current liabilities of 
fifty thousand seven hundred fifty-five and mortgages of 
twenty thousand six fifty? 

A Yes. 

Q And if you leave out the general reserve there is a surplus 

shown in the statement, not a surplus, assets, total assets 

of one hundred nine thousand? 

Yes; 

Resulting in this $30,000.00 surplus? 

Yes. 


And this was at the time the application for the loan of 


Co F WO PY 





forty-five thousand was made? 


> 


This is what it would be based on, yes. 

Q I also see in the statement that at the time the application 
was made, there was an indebtedness to the Royal Bank of 
some $19,500.00? 


A Yes. 





Do you know whether this indebtedness of $19,500.00 to the 
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2-P-14 
C. G. Davey - Maynard Ex. 


Q (cont. ) Royal Bank was continued after the loan from the 
Treasury Branch orwere the funds used to pay off this indebt- 
edness? 

A I dontt know but I would presume the use of the Royal Bank 
would be discontinued at that time. 

Q Would the next application show if there was still any 
monies owing to the Royal Bank? 

A Oh, in September 6th, 51 there was another application here, 
twenty-one oh one and it shows here borrowings and/or 
accounts carried at banks, nil. 

Q Fine? 

A I believe at that time in all likelihood, when we made our 


advance they discontinued their dealings with the Royal Bank, 


sir. 
Q Fine, thank you Mr. Davey, that is all Mr. Commissioner. 
THE COMMISSTONER: Mr. ° Clement. 
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MR. CLEMENT EXAMINES WITNESS: 


Q 


Se > 


Mr. Davey, Mr. Crawford has put in evidence Exhibit 324, 


and while he has left the matter with you to some extent 





I wonder whether there’s any explanations that you might be 
able to give by way of cross-references or checking -- or 
just some explanation from your knowledge of account keeping 
as to what this sheet represents, It*s got a number of 
columns, headings, a number of names on the left hand side 
against assorted dates, jumping from June 2nd,and then the 
5th, the 16th, the 24th, back to the 3rd, the 5th, the 11th, 
and the 16th ---~ what is it supposed to mean? 

Well, I think it means, simply to me, that they didntt keep 
their books up to date all the time, and as somebody got 
time to enter them up they would have documents in front of 
them, and they would enter them, and then maybe some come in 
again for a previous date, and put them on there. They are 
certainly not in order. 

No. Now, take the first column "Treasury Branch", and the 
first entry is A. Weslowski, and it shows under the column 
"Treasury Branch", $25.00, and the next column is headed -- 
what appears to be “House number”, and that is shown as 
twenty-two -- is that project twenty-two, or do you know 
anything about it? 

No, I don’t know, 


Do you know what this involves? 





No. 


Would your records show whether this is the payment received 
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2-M-2 
C. G. Davey - Clement Ex, 





Q (Cont.) by the Treasury Branch under its securities for the 
demand note and, of course, being income to Ideal Homes, 
would have to be shown in some way in their records? 

A Well, it would seem to me that they numbered their houses 
as they built them. He probably bought house number twent y—tw 


and this would be a monthly payment on it. 


Q And coming to you on the assignment of book debts? 

A Yes. 

Q But he would have to keep a record of his own, of course, 

A Yes. 

Q Now -- so then $45,000.00 on June 26th does show as a sum 
of money coming from the Treasury Branch to Ideal Homes, 
according to this document? 

A Yes, and which I think is supported by the same entry in our 
books here -- this is *52 --- this entry here, 

That is an advance to Ideal Homes of $45,000.00? 

A On April 23rd, *52, and then it was paid back on June 26th, 
Le YIP 

Q That's what I understood you to say earlier, but putting it 

| in this column, is that a correct place for it --~- or is 
this just a list of what was going on every day? 

A This looks like -- income -~ source of funds. 

Q But this is a source of outgo, this forty-five thousand -- 


and away over on the far side there is a general ledger 
heading showing a credit of $45,000.00. I completely lose 


these usages of credits and debits in bookkeeping, but does 





it add up to you, these entries? 
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2-M-3 | 
C. G. Davey - Clement Ex, 


A Well, it looks to me like he is putting in the borrowings 
and all the repayment --- borrowed forty-five and then paid 
forty-five, and then borrowed twenty-five -- but how his 
relate to ours I dontt know, sir. 


This $25,000.00 --~ . 


A He says this is a bank loan -- forty-five, and a bank loan 
of twenty-five, which is supported by -- here. 

Q The forty-five thousand was in a different month as a loan. 

A That*s right, and he paid it back on the same day as he 


borrowed the $25,000.00, according to our records, 

MR. WRIGHT: My Lord, I have now had a chance 
to look at the statements of affairs of Mr. Hooke, dated 
respectively the 13th of July, 1950, and the 11th of January, 
1951, produced by Mr. Davey. May these be marked as 
exhibits? 

THE COMMISSIONER: Yes, the first one you mentioned -- 
what date is that? 

MR. WRIGHT: The 13th of July, 1950. 

THE COMMISSIONER: Exhibit 325. 


STATEMENT OF AFFAIRS DATED 13th JULY, 
1950, IS MARKED EXHIBIT 325. 


THE COMMISSIONER: And the other one? 
MR. WRIGHT: The lith of January, 1951. 
THE COMMISSIONER: Exhibit 326. 


STATEMENT OF AFFAIRS DATED 11th 
JANUARY, 1951, IS MARKED EXHIBIT 326. 


MR. WRIGHT: They are both signed by Mr. Hooke. 
THE COMMISSIONER: Do you wish to direct some questions 
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C. G. Davey - Clement Ex. 


2-M-4 
THE COMMISSIONER: (Cont.) to Mr. Davey on those statements? 
| 


MR. WRIGHT: No, my Lord. 
MR. CLEMENT: Sir, I*m sorry -- there is one other 
thing that I wish to ask Mr. Davey, if I might -- in re- 


examination. You have the sheets of record of securities? 


A Right here, sir. 
Q Oh, yes. Now, it was put to you, Mr. Davey, that you had 
reached the uttermost pinnacle of trust on this loan -- I 


would like the whole of the picture to be put fairly before 
the inquiry -- so I think that it might be well if you 
recounted for the Commissioner what the Treasury Branch had 
in a tangible way in addition to the trust which has been 
mentioned, in the way of repayment of the borrowings, 

A Well, down through the months that they were using money we 
had specific assignments on Brown & Root, supported by a 
large number of invoices here, and as they would sell 
lumber to Brown & Root we would get an assignment of that 
account, and then advance the money to pay for the lumber 
that they got -- in other words, revolving credit. 

Q And Brown & Root would then pay its indebtedness to Ideal 
Homes direct to the Treasury Branch? 

A Direct to us -- and then pay back what we would advance to 
acquire the lumber. 


This relates to that lumber revolving account, does it? 


A That is correct. Then, on the other loan we had specific 
assignments of their mortgages -- I think primarily from 
Manufacturers Life -- whenever they progressed to a certain 
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A (Cont.) point on a house anda mortgage draw was made, then 


we would get those monies, too, you see, and reduce our 


liability. 
Q Those would be probably reflected in entries on Exhibit 324, 
with the house number twenty-three --~ twenty-two --- three -4- 


twenty-four and so on, 

A And then they gave us a great number of lists of accounts 
receivable, and mortgage monies coming due, and properties 
held, and during the course of the loan they hypothecated 
with ue tytidd to property valued at thirty thousand dollars, 
so it seems to me all during the course of the loan which 
ran -=-- . 

(0) Just a moment -- they had hypothecated titles of properties 
worth $30,000.00 -- that is, titles to lands standing in 


the name of Ideal Homes? 


A oe 
Q I see, 
A And this real property, which is hard core security, plus 


the accounts receivable and the specific assignments from 
Brown & Root, and the mortgages, would indicate to me, along 
with the satisfactory operations of the account, that at 
all times it was a very desirable connection, 

Q You don't have a calculation as of any particular date of 
the values of the securities in total at that date? 

A It takes a long time to read these, Mr. Clement, but as at 


--- this is undated, unfortunately, but it shows assets 








here in "fixed" -- which is shop machinery, furniture, trucks 
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C. G. Davey —~ Clement Ex, 

A (Cont.) lots, lumber on hand, and miscellaneous hardware, 
$37,009.00. 
What is the date of that? 
Unfortunately, sir, it isn’t dated, but there are a number 


of these statements of assets and liabilities as of January 





10th, 1951, which is dated, and it shows the total assets 
which again cover shop, machinery, furniture, property, 
cabin trailers and trucks, bills -~ accounts receivable, 
and houses under construction, total assets of $77,657.00, 
and they had liabilities of $52,000.00, showing a surplus of 
$25,284.00, and then it gives a list of houses under 
construction; and there are quite a number of these which 
indicates that -- and would indicate to our manager and 
officers that they had a surplus all down through this 
period of time, 
Q That*s all I have. $3 
THE COMMISSIONER: Thank you, Mr. Davey. I assume you 


will be called again, 





A Would this be tomorrow? 

THE COMMISSIONER: Yes -- I understand that you are goin 
to check some records for -— I think Mr. Gill asked for 
some information -- , 

MR. CLEMENT: Mr. Crawford, 

THE COMMISSIONER: I think Mr. Crawford asked for some 
information -- I think Mr. Gill you wanted to know various 
times the maximum amount was outstanding on both loans -- , 

MR. GILL: That is correct. 
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C. G. Davey —- Clement Ex, 


THE COMMISSIONER: -~- the revolving loan and the demand 
loan. 
A {I think on the double borrowing, Mr. Crawford, the record 


here shortly after the second application would indicate 
there was no double borrowing. Would you accept that? 


I don't know where else I could look. It says "Nil", sir. 


MR. CRAWFORD: That was on the application? 
A Yes: 
MR. CRAWFORD: It*s what the application disclosed 


I wanted you to find out. 


A It says "Nil", sir. 

MR. CLEMENT: That was as of December of 151, 
as I recall it -- , 

A September *51. Now, it says "Nil", Now, do you want me to 
go farther -- 7 

MR. CRAWFORD: If there was one just prior to the 


June *51 date, that could be examined, too, 
MR. MAYNARD: Oh, well, there was; there was one 
that was produced at the end of March, Exhibit 322, showed 


a loan, the Royal Bank, $19,500.00. That was the date of the 











first application -- the first approved application. 
A But then the next application shows "Nil", Mr. Crawford. 
MR. CRAWFORD: The next one after -- 7 
A In September of *51. 
| MR. CRAWFORD: Shows "Nil"? 
| A Shows "Nil", and it would lead me to believe sincerely that 
| at the time we made our first advance they had severed their 





SUPREME COURT REPORTERS | 
EDMONTON, ALBERTA 








boaamebh oid bas 


| van 
bse 265 aft ,bsotwes) .4M dosencienteriaen ii 
























stsoibak bivow aolttsoilqqs. haoovse ods sere tan be 
Stedd Jqeocs yoy bluoW .gatwor10ed eidueb ‘on sity . a 

tia , "Liv" eyee 41+ .dool biwoo I one otety waitin 
fnoiszsoiiqgs eft no aew SedD 91) Ot aa, rat 
LMred dete “ene 


betoloatb aoistsotiqqs edt jedw atst (or 9 Wey te « 

q ui 7 
$80 Batt od oy bediisw a i 
: 


' 


wake yncient oven ot a 

.{21 to usdm900e0 to. es esw JadT 1” Pais oni 1 aa 

big Sate pens ee 

od am tasw voy ob .wok . "Li" eysa SE ,wow Ie? ~—r Jqoe 


“Stes sap 


etd ot sort sce so esw aredd 31 ,eras 4 wee 3 





oot .bscimexes ed bluoo jsdd teh 2? on mes 


sn0 asw etonis ew wteds .ffow ,.d0 i¥ ‘ma hod beg wetter AM 
beworlea .SSE sididxd ,doweM to bne odd Se beoubowg = 
eit to sdeb oft aaw taniT .00.002,0L2 .dasd LayosA ont 1 of) gery 
-nottsoilqqs bevotaqs Janit efd ~~ nok teogge fe i 
«brotwas) .2aM . "Lik" awode nottotlags, sxe | 


f «- goote ono Seon sAT 


me re ee ee ee 


"LEU" ewode r 
wads yloreoata sveiled od om baek enemas 
shed bertoves bad sete sonsy be dant? wo >. 
“amarRoae TRUDD 36109 | 
Basra ges wie he: 


y 7 : y a > le 





2116 
2-M-8 


C. G. Davey - Clement Ex. 

A (Cont.) connection with the Royal Bank. But I don't know 
where I would look further. 

MR. CRAWFORD: Mr. Commissioner, I will just glance 
through those applications at the adjournment at 11:15. 

THE COMMISSIONER: I suppose you will want a bit of time 
to get the information Mr. Gill requires? 

A It will take quite a while. 

THE COMMISSIONER: Can you come back tomorrow morning, 
Mr. Davey? 

A Yes, I certainly can. 

THE COMMISSIONER: Does that fit in with your plans, 


2 
$ 


Mr. Clement, or -- 


MR. CLEMENT: Oh, yes, sir. We have a witness 
coming -— oh, no, that’s not till Thursday. 
A This -- to find these highs on both these accounts is going 


to take a long time. You see, there'ts thousands of lines 
that are going to have to be listed down day by day by day, 
over a period of several years, and it's a very long piece 


of work, I would think, 





MR. CLEMENT: This again, comes to the observation 
I have made from time to time -- , 
THE COMMISSTONER: Mr. Gill, is it relevant -- we know 


there was a maximum amount of $70,000.00. Is it relevant as 

to whether on a particular day it was fifty-nine thousand Brent 

A Would it help you if you and I went over theses! I would be 
fi 


most happy to. 





THE COMMISSIONER: I*think -it’ might “be™better; Mr. Gill, 
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C. G. Davey - Clement Ex. 
General Discussion, 





THE COMMISSIONER: (Cont.) if you during the adjournment went 
through with Mr. Davey and indicated what you want -- I mean, 
there*?s thousands of entries here and it seems rather 
unnecessary to do it, unless there's some particular reason 


-- some particular figure that you want. 


MR. GILL: I want to know when the maximums 
were ad if they were exceeded, and I think Mr. Crawford -- . 
THE COMMISSIONER: Perhaps to simplify that Mr. Davey -- 


during the information if you would get together with Mr. 
Davey and perhaps you could narrow it down to what you want, 
so that he doesntt have to go through a mammoth number of 
entries, If you can possibly narrow it down to the 
particular items that you are interested in -— ,. On that 
basis, Mr. Davey, if you could wait until the adjournment 
at 11:15, perhaps you and Mr. Gill could get together on that 
MR. STEER: Mr. Commissioner, this was probably 
a misunderstanding on my part, --- . 


(Witness retires.) 


MR. .STEER: I had understood when I left here 
on Friday that Mr. Davey would be back -- . 
THE COMMISSIONER: Yes, I know what you are -- Mr. 


Wilson was here and was questioned in your absence, and I 
was going to point out, Mr. Steer, that it just dawned on 
me after I saw you come in that you weren't here at that 
particular point. Would you like to question Mr. Wilson? 

MR. STEER: I would, sir --- I just came in at 
the end of Mr. Davey*s evidence, and I missed that. I wonder 
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STEER: (Cont.) if it would be satisfactory to you, sir, 
if I waited until after the adjournment, just for this 
reason: I didn’t hear what Mr. Wilson said this morning, and 
would like to find out. 

COMMISSIONER: Certainly, and if you want Mr. Wilson 
recalled,he will be recalled for you to question. 

STEER: Well, I would like to cross-examine 
him, sir, I know that, though only very briefly. 

COMMISSIONER: Well, we will leave that until after 
the morning adjournment, 

STEER: The second problem, Mr. Commissioner, 
that has arisen, is that Mr. Clement has on his list Mr, 
Metcalfe from the Gas Company, to give their side of the 
story with respect to this Northwestern Utilities Building. 
He had to go to England, and Mr. Murray Stewart was taking 
his place, and Mr. Stewart is now out of town. I have -- 
and I believe he will be back by October 23rd, which might 
be inconvenient for this Commission to postpone what is 
really background evidence -- I have obtained Northwestern 
Utilities file, and there is certain information in it that 
is relevant, I think, from the point of view of this inquiry, 
which is contained in documents, and I was wondering if it 
might be satisfactory simply to put the documents in and 


mark them without having a witness. 


THE COMMISSIONER: Perhaps, Mr. Clement, you could check 


MR. 


those documents and decide your course of action, 


CLEMENT: May I ask if Mr. Metcalfe is the one 
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MR. CLEMENT: (Cont.) who was dealt with by Mr. Giannone? 
MR. STEER: Yes sir, 
MR. CLEMENT: Documents, sir, have proved to be, 


I might say, no more than a starting point, and I think 
that perhaps there might be some objection if we left it 
merely at the point of putting in documents without calling 
any witnesses to verify them or to be prepared to give 


explanations as to how they came to be. 


THE COMMISSIONER: When will Mr. Metcalfe be available? 
MR. STEER: I got a letter from Mr. Stewart 
yesterday, sir, and at that time he had gone --- he says 


October 23rd, either Metcalfe or he will be available. 
THE COMMISSIONER: That’*s only next week, I dontt think 


that presents any problem, then, does it, Mr. Clement? 


MR. CLEMENT: Not in that sense -- I would think, 
Sir. I would think, sir -- then, again, developing and 
overlapping of the next topic with this one -- we?*1l have 


to postpone, I would think, Dr. Allard’s evidence until Mr. 
Stewart arrives, and this sort of sets things back a bit. 

I mean, that is, as I view it, the proper course for this to 
follow, is to put in all the background material upon which 
the evidence of Dr. Allard could be assessed, and then call 
him, so that unless counsel here are agreed that it would be 
unnecessary to call Mr. Metcalfe or Mr. Stewart, we would be 
faced with some postponement of the winding up of the inquiry 
into the relationship between Allard and Hooke. Perhaps my 


friends would like to express themselves on that. 
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THE COMMISSIONER: Well, they will have an opportunity 


of discussing it during the break and then we can hear what 


their position is, 


MR. CLEMENT: There are two witnesses which take us 


back again to the Sherwood Park situation, whom I wish to 
call in order that they may provide such additional rounding 
out of evidence as may be useful to the inquiry. Mr. 


Martiland,. 


RICHARD MARTLAND, sworn, examined by Mr. Clement; 


Q 


eS pe SS) 





Mr. Martland, you are the Deputy Minister of the Department o 
Industry and Development? 

That's right, Mr. Clement. 

And how long have you had that post? 

A fairly recent one: three months, 

And prior to then? 

Director of Industrial Development. 

Yes, and you held that position for a considerable time? 

For a number of years. Prior to that it was Director of 
Industrial Development and Economic Research, for the 
Province, 

Did you hold that latter position in the year 1951? 

That is true, 

And did you continue in that position for a number of years? 
Until 1055. 

Was there any change in the basic function of the two Boards, 
or were they a rose by any other name smelling as sweet? 


Well, the Economic Research was dropped, and Immigration was 
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(Cont.) added, so it became Director of Industrial Develop- 
ment and Immigration, 

I see, and that took place in 19 -- ? 

"55, yes. 

Well now, Mr. Martland, your name has been mentioned in 
connection with events that have been recounted in 19S 1, 

and in order to bring you to the point at which I would like 
you to assist the inquiry, if you can, this is the state of 
affairs as far as the evidence goes, that Mr. John Campbell 
by a series of introductions, came to Mr. Hooke's office 

as Minister of Economic Affairs, at that time, and this 
happened in so far as one can judge, the early spring of 1951 
and that he had a development on his mind relating to a 
townsite or something of that nature, and that Mr. Hooke 
took him to his then Deputy Minister, who then took Mr. 


Campbell to see you. 
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2-B-1 
R. Martland - Clement Ex. 


Q (Cont...) Now, that in general terms is the procession of 
events, and as I say this was in the spring of 1951, more 
or less. Now, what in brief were the duties which you were 
discharging as Director at that time, Mr. Martland? 

A Well, my duties were to encourage plant and plant expansion 
in Alberta; to make studies on industrial possibilities; 
and wherever possible point out these possibilities to 
Albertans to try, and try and encourage local development 
amongst our own people. 

Q Yes? 

A This is partly why Mr. Campbell came to see me, because at 

that time there was difficulty in acquiring housing, 

suitable housing. We had people being transferred to this 

Province who were used to better homes than were being 

offered at that time, and there was quite a shortage. 

Transferred to Alberta from other Provinces? 

No, outside of = 

For what reason? 


Outside of the Country, Mr. Clement. 





Oo fF CO F- © 


All right, outside of the Country; why were they being 


transferred here? 





A Well, these were top supervisory personnel for these 
companies, 

Q Well, if you would just give us a word as to "these companies 
what was the state of affairs? 


A Well, there was Brown and Root; some were American, the 





Celanese Corporation of America men, which is now Chemcell; 
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R. Martland = Clement Ex. 


A 





(Cont.) some C.I.L. men which were, the plant was being 
built; and Sherritt Gordon was, construction was getting 
ready to start: they transferred project Engineers and 

top Superintendents from New York and Toronto and various 
parts of the United States, Huston. 

So that this development of physical plant and so on was 
part of your interest at the time? 

Well, it embraces the whole field of development, the 
development of plant, trying to get the manufacturers and 
contractors to use locally made products wherever possible, 
and local labour, and providing other services. 

And part of the other services was trying to find suitable 
accommodation? 

Oh, yes, it is surprising some of the things we are asked 
forstoido? 

Then that in a nut shell was the general state of affairs in 
the spring of 1951 as far as your activities were concerned? 
That’s right. 

Including a growing demand for suitable housing accommoda-~ 
tion? 

76s. SLUG 

And do you recall Mr, Campbell coming or having been brought 
to your office? 

I remember vaguely him talking to me, at that time it was 
not on housing. 

ivsees 

I made the suggestion of housing, | 
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2=-B=3 
R. Martland ~ Clement Ex. 


Q I sees well} that “is°= 

A I told him and I told many other people that this was 
something they should look at. 

Q You didn’t gather from him that he had already had that 
rdéa in mind? 

A Well, I don*t know what he had in mind but he certainly 
picked up the ball. 

Q I guess there has been a little rationalization in his 
mind since then, Mr. Martland. However, at this point 
you made the suggestion that housing was something which 
was a growing need? 

A Lesea ris, 

Q Would you carry on the events from there, was there anything 
further in this conversation? 

A Well, if I might be permitted to take a few minutes of the 
Court’s time? 

Q Yes? 

A After this was thought about Mr. Dant, who was the City 
Planner at that time, put out a report and said that it was 


healthy to have a satellite town beyond a five mile limit. 





The late alderman or late Abe Miller, who was on Council 
at that time was a member of the Edmonton District Planning 


Commission, and Edmonton, the City of Edmonton was against 


any satellite town. However, he was sick one time - 
Q And Mr. Dant was against the City? 
A Mr. Dant was working for the City at that time. 
Q But against it? 


SUPREME COURT REPORTERS 




















EDMONTON, ALBERTA 


“247° ee. ee ee 










» ay i oy Can ? ; | 
> = abe i : 64 5 al ra _ 
7 7 ae ie re 1h 


mt 


re an eR " 































hs 


tuloq atit sa ,19vewoK .basid1sM .4M% a emt t 


| es ‘i 
aaw eidd Seid elqosq senvo ism BIOS Tt 14 mat 1 o20 
. 7 ie ; 
| 2% fool biueda % — oe 

, ue mar 
| tate bet ybsetfs bed of Yedd mi mot? * seaaen 3 na 

on 
| abe \ Tbe eee: 
i .s ow 
| qintsda90 of dod batm at bad od Yaiw ron rt. 
‘erragd atea : 7 

| ad on : 
. eid at notdeastianotteay eLIsil s ased eat onedd ae 0 


foitw paintemoe esw gatevod Jsdd notseoague ont 
| | : ¢ bedi Seong 
ona ‘ne Da pea 
| untdtyas sasdt easw .sisdt mott aesasve es no pees 
| Tnolisetevitos: wits or 
| eit to e4tuaim wet 6 odes oF bettimieq sd tagia bab gn 
| Semis af sas 40D 
| a irceuate 
) gi ond aew ofw . toned .1M Juods sdguods com ay 
| asw ti vetit bins tas t10qgot 6 Juo Juq ,smis tals an 9% 
. simi! ofim evit 6 baoyed awos etiifedsa Ss even od w si 


iso 
ar | oa es ol 7 
Liomute? oo asw ow .teELiM sdA ots 410 namohie « , 


aida 
yotana ld totaiaid notaomb®? odd Yo aedmem 8 aswel j Fad 


rrr = : 


Ze ers —s 
janiess ecw coJjnombd to Wr edd sodaombd “bata vote » beamo | 


Dinar _— mo: 
- 


) ~ emit oid Aske eaw sd rowewal) «1 | nn pees ee 
. a. mo i te ioe 

| fysiod ofs — BB alk | | 

) ors sant Ja eReD ony 10% 


i - : re 
| | (aps 7 ts a ; 
_ Pr. y Al Pas - 

‘ : co = = ; i porch orem 
ee 
e af i ss vw 

ia me : 














2-B-4 
R. Martland - Clement Ex. 


> 


> to 





2125 





No, he was in favor of it but when it came to the City - 
That’s right. 

- he wasn't so happy about it. However, another alderman 
replaced Mr. Miller on the Committee and he voted for iT 
and, of course, his hide was going to be pinned to the wall, 
and this was, the City was going to pull out of the 
Edmonton District Planning Commission, and all sorts of 
things. 

Is this so far as you recall in 1951, or thereabouts? 

Pl oem that area. 

Yes? 

Now, Sherwood Park, which was Campbelltown at that time, 
they built about five houses I think, I think Clarmount 
Construction from the States was the first contractor in 
there, and it didn't go too well. 

Was this more in the nature of a small holdings development 
that has been spoken of, small acreages here? 

No, no, this was a Hamlet, a subdivision. 

Well, actually the subdivision, in order to get this into 
the time sequence, Mr. Martland, I don’t think there was 
actual construction until after 1955 or thereabouts? 

Of the Sherwood, the Campbelltown? 

Yes? 

I just forget when it was, I remember the sod turning 
ceremony, but I thought it was earlier than that. 

There had been some consideration, pardon, construction on 


small holdings, I believe, earlier than that, but my 
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(Cont. ) recollection of the evidence is that the subdivision 
plans of Campbelltown as distinct from small holdings were 
registered in 1955 and a start was made on the first block 
of the project, the South West of 27? 

That could be. 

In 1955, I am subject to correction on that, but that is 

my recollection. Do you have any documents or correspondenc 
which you might refresh your memory from? 

Well, I haven't, it is unfortunate some of our files have 
been cleaned out, but, but I have a copy of a press release 
here from New York on the construction of Chemcell, the 
plant, where they made their announcement. There was a 
prior one to this but this was in May '51. 

There had been an announcement of the project before May of 
LOS ? 

Back in 1950 Mr. Blanke, Chairman of the Celanese Corpora- 
tion of America, and Mr. Snider arrived in Alberta and 
discussed with us and the Minister of Mines and Minerals, 
Mr. Tanner at that time, that they were thinking of a plant, 
and then Mr. Fennebresque, who was General Manager, came 
later and we got into the mechanics of the thing, and then 
in May - 

And had there been something in the newspapers at that 
earlier stage? 

Just that Mr. Blanke, and this was the first announcement 
that they were going to build a plant, was in May 1951. 


Yes. Well, that is about the time construction actually 
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R. Martland - Clement Ex, 


Q 
A 
Q 
A 


(Cont.) started? 

Yes. 

According to the evidence of a man who was on the job? 
Well, they delayed their plans until they had the land 
tied up. 

Yes? 

Mr. Campbell gave me a letter, a copy of his letter that he 
wrote to the American Celanese Corporation. In it he 
mentioned that he had been talking with me about the 
possibility of homes being built for the employees, and he 
was outlining his plan to Celanese very briefly. 

This, sir, is a copy of a letter dated April 18th 1951, 
from Mr, Campbell to Mr. H. Wilgus, Assistant Chief 
Engineer of American Celanese, and perhaps it would be of 
help to counsel if I read it out: 

"We are a group of Edmonton businessmen who, needing 
no financial assistance, are desirous of building 
houses and apartment blocks in the proximity of your 
new plant close enough to solve the transportation 
of those who would have to commute from Edmonton. 
They will be both on a rental and a purchase basis, 
with a view to servicing, first, the employees of your 
plant with living accommodation and, secondly, the 
other plants located in this particular area. These 
houses would be of the most modern construction, 
suitable for every need. This proposal has been 


discussed briefly with you by Mr. R. Martland, Director 
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R. Martland - Clement Ex. 


Q 


(Cont.) of Industrial Development and Economic 
Research of the Department of Economic Affairs. Ample 
provision would be made for a shopping centre for 
everyday necessities, together with grounds for 
recreation, schools and churches. Before proceeding 
with our project we thought you would appreciate 
knowing this and will forward to us at your earliest 
convenience your comments." 


Now = 


MR. MAYNARD: Addressed to whom and where? 


Q 


> Oo YF WO 


MR. CLEMENT: Wilgus, Assistant Chief Engineer of 
the Celanese Corporation at New York. 

Well then, Mr. Martland, your file has some other 
documentation in it, and perhaps it would be well if we 
dealt with that. Your first interest as far as the Celanese 
Corporation is concerned arose in February of 1951? 


My tnterest;, sin2 





Yes, that is to say your = 

No, it was prior to that when Mr. Blanke and Mr. Snider 
came the previous, the fall, I think it was in the wintertime 
Ofe250c 

Yes? 

This was followed by - 

Did they see you? 

No, they saw Mr.,, Mr. Tanner, and I believe some other 


members of the Cabinet, the Premier was included, 





Yes, do you know whether Mr. Hooke was amongst them? 
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2-B-8 
R. Martland - Clement Ex. 





A don't recall: 

Q Yes, did they see you at that time? 

A No, they had Mr, Fennebresque with them and they left Mr. 
Fennebresque to outline some of the details to me, and this 
was followed up by a later visit by Mr. Fennebresque. 

Q Yes, and when was the later visit? 

A That would be early in *51, right after the New Year, 
somewhere in there, 

Q Is there anything in your file there which would help us? 

A No, I haven't anything here, I went through it, Mr. Clement, 
but - 

Q Your first — 

A I think it was in the other file of Mr. Fennebresque and, 
of course, he is no longer with the company, I believe it was 
destroyed. 

Q Your first document is a Memorandum of February 20th LOSL; 
to Mr. Hooke, who was at that time the Minister of Economic 
Affairs? 

A res. 

Q And it informs Mr. Hooke that the Celanese Corporation would 
like to obtain an option on a quarter section of land 
apparently in the name of the Department of Public Works? 

A The land was in the name of the Department of Public Works, 
they were looking for gravel. 

W Tees 

A Or aggregate in the construction of their plant, 

Q Oh, yes. 
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R. Martland = Clement Ex. 








Nothing resulted from this, Mr. Clement. 

Very well. Well, we might as well examine the file as we 
go along, Mr. Martland; what is the next in chronological 
proceeding? 

The next one was regarding press notices in the paper, that 
Celanese wanted to be kept informed, The next one was from 
the Canadian Consulate in New York to the Department of 
Trade and Commerce, Ottawa. 

It is hardly. it.4s. just. for, your information? 

This,.is right, there.is..a.lot of.this in here. 

Well, is there anything further of a documentary, in that 
file a document relating to the development of a townsite 
somewhere in the area? 

No sir, this relates to certain, acquiring, getting materials. 
At that time there was a black market on cement and we 
approached Mr. C. B. Howeto use his influence to get cement 
from some of the companies because the contractor was being 
forced to bring in cement from foreign sources at greatly 
increased prices. 

Yes. 

This is what the rest of the,file refers to. 

sO that then largely it.is.a file,.of :the.activities.of the 
Celanese plant, so to speak? 

This is true. 

So let us come back then to Mr. Campbell, you have, you 


have read the letter which he wrote to Mr. Wilgus, and let 





us proceed then from that point on; Mr. Campbell by that date 
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2-B-10 
R,. Martland = Clement Ex. 


Q (cont.) was it April again, Mr. Martland? 
A April of *%51. 
Q April of %51, Mr. Campbell had in his mind the possibility 


of a housing development, and you have told us of a meeting 





you had with him in which the question of a housing, of 
housing accommodation for the people coming in to service 
the industries here would be provided; and you have said this 
letter was the next stage in the progression from that point 
on: could you tell us what happened after that? 

A The Celanese Corporation assigned an Engineer to their 


project. Mind you, they had the Brown and Root group and 





they had their own Engineers, And the head man was the late 
Gordon Mitchell, and Mr. Campbell mentioned his proposal to 
Mr, Mitchell and he thought it was an excellent idea. 

Q Can you allocate some approximate period of time to that? 


A Well, this would be, the plant was underway so that it would 











be - 

Q The summer or fall? 

A ~ *52, somewhere in there, 

Q The summer or fall of '51, or perhaps later? 

A I would say later because I happen to have pictures here 
of Chemical under construction, and I see Mr. Mitchell in 
one of the pictures so that it would be either the fall of 
51 or the spring of '52. 

Q Then Mr. Campbell had a discussion with Mr. Mitchell? 

A He told me, Mr. Campbell at that time had gone into the 





lumber business, supplying lumber, you might say he was more 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


































ibnsldaeM 3M ee 
i! a" a 


Wiltdiwacq odd bul eid’ at deft Ktedqad 


i 


ee 


griteom a to a blow: even oy bits snonqotevet 


to .gatkeved s Yo noittvesup oly soto ok iit 


— 


ooiviece ot ak yakmoo olqoseq od “0% netanbonnc 


ntl phan seit woy boa ;bebiverg 6d biluow waa & 


| ty ig tt 


jnitoqg tadd mort neteaswmotqg od at sparta geod ond ae setaind 
ary 
tigd¢ setts beneqqad tetw ay 109 woe b Th a 


Adods of vountand on bengiees noksaidanod sini 


ry 


bre gie1 foot baa mwoam ond bed yor how ‘atthe ie tee oe 
eter od esw caw beet sid bad Sethonaaae nwo “qhens bait | ony 
{oa 


ot lesoqorq atd bencttiaem Liedqusd ae pueamene ytOK a 
Dh rae ie 
.sobi toalieoss ms eaw ti Jguads sd bas ited Mab T, 





eh 


ao 


eee 
Sdudd OF seid do bolieq Stamtxo1ggs sihoa “S¥a0 oti i ha ‘fs ‘ae | 


oo ~ 


bivow 35 ve oa vawtebrur auw tnefq sad .od stuee aid’ : tee 
: ; if ese say 
4 vi 7 on ine ‘Sod! 4 

“y " y i +f 


et 


PS tile® chip T a aT i 
.sseds al- stort 


As 
Faia) ay 


’ cr 
| : “i 


rs 
17 ‘> tHE aqadieg to 12! to ted) 70." ; wie d 


ee a 


“. - 


ra ites a / 
ws J ea i, 05 
mt Lfoeriod tt .aM eoa f bra senmabaageisina’ aed a aie ns ifr 
vik 


0 Lied oA? redtis od bivow J: deme bask nO ootq o 


ats oe fy 


e1sh eousgotq svad ot asqged I sausosd “aa 


ee 
i 


Hag 4: 
; 


S{fedotim (aM dtiw noimawon 


atv othi ney beri amis seed te 


‘agtt aa 
| S1om eaw ort bead st ne TON * cant 


~—e 








rl Wie fe 
2=-B-11 
R. Martland —- Clement Ex, 


A (Cont.) or less a procurement man and, for lumber, and 
naturally he was back and forth to the plant, and he 
mentioned to me that he had talked to Mr. Mitchell and he 
thought the idea was good, and he hoped to go ahead with the 
project. 

Q Mr. Campbell made an application to the Municipal District 
of Strathcona in late November of, or in November of 1951 
for a housing development on Section 27, what is now 
Sherwood Park or Campbelltown; in the interval since April 


of 1951 and the time you speak of, your discussion with Mr. 





Mitchell, had you any knowledge of what was going on in the 
way of Mr. Campbell's activities towards a housing 
development? 

A Not too much except at that time he was having trouble 
arranging for a water supply, he did mention this to me at 
one time, and finally = 

Q Well, how did this happen to be mentioned to you, were you 
affording him any assistance or guidance or anything of that 
sort? 


A No, he would drop into the office and - 





Q Well Mr. Martland, did you have anything active to do with 


the development, with a housing development by Mr. Campbell 





at all; you have told us of the start of the idea in the 
Spring probably of 1951; you have told us of a few discussions 
that you had; did you have anything active to do in the way 


of its planning and development? 


A NoOwsir 
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2-B-12 
R. Martland - Clement Ex, 


Q None at all? 

A Not directly, no. 

Q How indirectly? 

A Indirectly I appeared on a meeting of the Strathcona, 
at that time Mr. Gertler was the Director of Planning. 

Q Just, what year was this? 

A I don't recall the year but - 

Q Well, perhaps, give us the circumstances and we may be able 
to help you with the year? 

A Well, Mr. Gertler was against the project, as he felt 
that, or his opinion that housing should be built right 
across from the plant. 

Q Right across from Celanese? 

A Any plant. 

Q Oh, I see. 

A So that one could walk across the road, and I was against 
this because the County of Strathcona or the M. D. of 
Strathcona at that time asked me my opinion and I said the 
men would like to live near a plant, but they don't like to 
look out the front window and see the plant, and I thought 
that the building of housing right across from a heavy 
industrial area only weates slums - 

Q Yes? 

A - and that Mr. Gertler from Montreal should be aware of this} 
and that was the end of that meeting. 

Q This perhaps might be a convenient time to break, sir? 

THE COMMISSIONER: Yes, it is quarter after, we will 
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2=-B-13 
R. Martland - Clement Ex. 


THE COMMISSIONER: (Cont.) adjourn for fifteen minutes. 





(At this point, 11:15 A.M., the 
hearing stood adjourned until 


ya a Aes) 
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3-P-1 

C.G. Davey - Gill Ex. 

MR. CLEMENT: Mr. Commissioner, in line with your 
suggestion I propose Mr. Wilson be put back now to enable 
Mr. Steer to ask him some questions. 

MR. BOWEN: Mr. Wilson is still in the coffee 
shop. 

MR. STEER: I was just going to say he doesn't 
appear to be here, I am sorry. 

MR. CLEMENT: This is a bad morning for me, sir. 


Mr. Davey. We will tidy up as best we can. 

C.G. DAVEY EXAMINED BY MR. GILL: 

MR. GILL: Thank you. Mr. Davey in the 
adjournment, you and I have gone over the matter of these 
ledger sheets of Ideal Homes Limited and their borrowings 
from the Treasury Branch and it would appear in examining 


these ledger sheets that from time to time Ideal Homes 


Limited did exceed the credit of $45,000.00 and in 





particular, the matter started with a loan on April 6th, 





1951 of $40,000.00, is that correct? 


A That's correct. 





Q And then on April 17th, 1951, a further $14,000.00 was 


advanced? 


A That's correct. 

Q And on April 30th, 1951 a further $7,000.00 would be 
advanced? 

A Yes. 

Q And then we come to what even the Treasury Branch 


apparently puts in in red, is when it exceeds the $45,000.00 
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3-P-2 | 


C.G. Davey - Gill Ex. 


Q (cont. ) limit, is that correct? 
A Well, you have to tie this in with the ledger sheets but, 

at this point he was overdrawn in this account for a few days. 
MR. CLEMENT: I wonder if Mr. Davey you can speak 


loudly enough so that the Reporters and others can hear 


clearly. 
A I will try Mr. Clement. 
Q MR...GILL: What I am trying to do Mr. 


Commissioner is put sufficient on to the record that I 
don't need to put these ledger sheets in as Exhibits. 

THE COMMISSIONER: Fine. 

Q MR GEL: And so, I will try not to hold a 
conversation with Mr. Davey but will make it show on the 
record. Mr. Davey, looking at the ledger sheets for Ideal 
Homes Limited, they were overdrawn over their limit of 
credit from August 15th, 1951 to about September -- well, 
October 9th -~ October 5th, 1951 they got it back into the 
black, is that correct? 

A That's correct. 

Q And they were over anywhere from $1,027.00 to sometimes as 
much as $19,511.00 and, on one occasion, October lst, they 
were $20,010.79 overdrawn over and above the limit of their 
credit? 

A Yes, that is indicated Mr. Gill. 

Q Thank you. And that is just on the one account which had 


aj limit, of) $45,000.00? 





A Yes, that's correct. 
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Davey. - Gill Ex. 


Then there was the lumber account? 

Well just a minute Mr. Gill, I am not sure that is 

correct. JI think maybe there is a possibility that they had 
a further authorization under those Applications for Credit. 
Have you got them there? 

They are all here? 

Let's make sure on that point. 

I am handing you what appear to be a sheaf of Applications 
for Credit. It wouldn't appear would it Mr. Davey that 
there is another Application for Credit until 1952 when the 
Application for the lumber account was approved? 

Yes, and it was finally approved up to $70,000.00. 

Including the previous forty-five thousand? 

Yea. 

So, the lumber account and the revolving credit account, 

one being the lumber account of twenty-five thousand and 
the revolving credit of forty-five thousand for a total of 
seventy thousand and that was approved sometime in '52? 

Yes, there is an application on February 20th °¢52, 

And that was approved? 

That was approved Mr. Gill. 

But when we were looking at October lst of 1951, he would be 
in excess of his authorization? 

Yes. 

By $20,000.00? 

By $20,000.00. 


Thank you. Now, looking at the lumber account it would 
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3-P-4 
C.G. Davey - Gill Ex. 


co Fr CO PY 


tO > tO > 


> 


(cont. ) appear to have started in October of 1951, is 
that correct? 

Yes. 

And it is a straight overdraft account? 

That's right. 

In other words, you don't advance money to them as you did 
in the revolving credit, you just ran an overdraft? 

Yes, this ran by way of note and the lumber account ran by 
way of overdraft. 

When you are saying this ran by way of note, you are 
indicating the $45,000.00 line of credit? 

Yes. 

And that ran by way of promissory note? 

Yes. 

And when you speak of the lumber account, it was a straight 
overdraft? 

That's correct. 

And even though it apparently wasn't authorized, you started 
it in October of 1951? 

October *51 and I dontt know whether that would be 
authorized or not, sir. Yes, he had an authorization for 
lumber. 

Yes, but that is dated October 30th Mr. Davey? 

Yes but this authorization is September. This is September 
6th, '51 and this went to $70,000.00 Mr. Gill, which would 


be the forty-five and twenty-five. 
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la cok) 
C.G. Davey - Gill Ex. 





Q And that was an application on October 30th, 1951? 

A Yes. 

Q And that was the first application for the $70,000.00 total, 
was it not? 

A It seems to be, sir. 

Q Thank you, so how do you explain Mr. Davey that on October 
4th, without authorization or application there is money 
extended on an overdraft position into the lumber account 
and by October 29th there is a debit owing to the Treasury 
Branch by Ideal Homes Limited of $14,575.75? 

A Well, I think I would have to say that the manager took this 
on his own authority and in the interval he had applied for 
a line of credit which was originally rejected and them it 
was subsequently approved, sir. 

Q Any explanation as to why there would be the subsequent 
approval? 

A No, other than the Committee must have become satisfied as to 
the performance. 

Q Other than the fact perhaps that Mr. A.J. Hooke was 
President, shareholder and a Director? 

A No, that wouldn't have any bearing on it at all. 

Q We looked at this application dated September 6th, 1951 
showing at the top, A. J. Hooke President and this deals 
solely with the matter of the Ideal Homes lumber contract 
and it's from Mr. Gavin to the Superintendent of the Treasury 


Branch, with a Memo attached saying that "Ideal Homes 
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35-0 

C. G. Davey - Gill Ex. 

0 (cont. ) Limited have obtained a purchase order from 
Messrs. Brown and Root Limited, engineers and constructors 
to supply them with 43,000 feet, spruce lumber, at a price 
not to exceed $79.00 per thousand feet. This lumber is 
being used in the construction of the Celanese Plant by 
the Canadian Chemical Company Limited and Brown and Root 
Limited are the building contractors. Ideal Homes Limited 
purchases the lumber from sawmills adjacent to Edmonton who 
deliver to the Celanese Plant. Payment is made by Ideal 
Homes Limited on presentation of delivery slips. The 
business is profitable to the company who net approximately 
$5.00 per thousand feet." 

We have had evidence Mr. Davey that the company was 
paying a Mr. Combs $70.00 per thousand feet? 

A Yes. 

Q "And they are applying for a temporary additional 
credit not to exceed $25,000.00 solely to finance the 
lumber operations offering as additional security all 
the assignments or lumber proceeds." 

A Yes. 

Q Might that be marked please Mr. Commissioner? 

THE COMMISSIONER: Pxni bit 3275 

MR. MAYNARD: Identification? 

MR. GILL: It is an Application for Credit 


dated September 6th, 1951 -- 


APPLICATION FOR CREDIT DATED 
SEPTEMBER 6th, 1951 ENTERED AS 
EXHIBIT 327. 
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C.G. Davey - Gill Ex. 

MR. GILL: -- asking for credit on the lumber 
operation and that wasn't approved until October SUCH T LOSL 
Mr. Davey? 

A That's. right. 

Q And yet in that time while the other account, the revolving 
credit showed anywhere from $1,000.00 overdraft of a debit 
position beyond their limit of credit August 15th, 1951 and 
that continued in September, for instance, on September 6th, 
the date of the Application $9,552.27 beyond their 
$45,000.00 limit and that went through all of September, 
increasing to fifteen thousand, seventeen thousand, carrying 
on through September and finally we hit the high, it would 
appear,on October 1st, with nineteen thousand five hundred 
eleven dollars? 

A That would appear so, yes. 

Q Thank you. Then, judging by your ledger sheet on the lumber 
account as late as November 30th, there was an overdraft of 
$25,790.16 but, by that time $25,000.00 was authorized? 


A Was authorized. 





Q Yes, and I think in your and my examination in the adjourn- 
ment we saw that it went up to somewhere around thirty-three 
or something, was it? 

In the Christmas season. 

Here is Christmas of 1951? 


Yes. 


co FP OO PY 


Where there was $33,186.16? 
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3-P-8 
C. G. Davey - Gill Ex. 
- Wright Ex. 

A It exceeded that for about three days over the Christmas 
holidays. 

Q I think your explanation is due to the slowness of mail 
and lawyers at Christmastime? 

A Yes, well, they dontt get their work done and get their 
mortgages out. 

Q I dontt think I have anything further. 

THE COMMISSIONER: Thank you Mr. Gill. 

DIR GaLLL: I am obliged to Mr. Davey for his 
assistance. 

THE COMMISSIONER: Mr. Bowen, have you any questions 
arising out of that? 

MR. BOWEN: No sir. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: No ane 

THE COMMISSIONER: Mr. Wright. 

MR. WRIGHT: Just one question. 

MR. WRIGHT EXAMINES THE WITNESS: 

Q At that same time, December 22nd thereabouts, 1951, the 
other account was fully extended also was it Mr. Davey? 

A At December 31st? 

Q No, December '51? 

A These are credit balances in black. 

Q Yes, that is right but this would be after the full sum had 
been advanced, would it? 

A You would have to tie it in withthe ledger sheet here. 

Q Yes? 
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3-P-9 
C.G. Davey - Wright Ex. 
- Maynard Ex. 
A Well, he was below the forty-five thousand by way of note 


at that time so I would say it wasn't. 
Well, it was forty-four thousand? 

A Yes, and this is only four hundred though. He is overdrawn 
$120.00 and actually he wasn't, if you look at it here, 
he was during part of the day but during the same day that 
he was overdrawn $120.00, he deposited ten hundred fifty- 
seven. 

Q Yes, that is right but what I am getting at, it was hovering 
around about the forty-four thousand - forty-five thousand 
mark? 

A He was using his credit, certainly, but here, you have got 
to remember cheques were coming in and they go through the 
run in the ledger, they are posted, the girl made and likely 
had this deposit which she posts last and clears the account 
but, at an hour, maybe thirty minutes during the day, when 
they posted this, it was overdrawn $120.00. 

Q Oh yes, I am not making anything of the fact tha it shows 
a small overdraft, I am just getting at the fact that at the 
time the credit on the $25,000.00 authorization was more than 
fully used up, the full amount of the forty-five thousand 
authorization was almost advanced and used up? 

A That is right, but he was running very close to his maximum 
there for a period of time. 

THE COMMISSIONER: Mr. Maynard? 


MR. MAYNARD EXAMINES THE WITNESS: 
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3-P-10 
C. G. Davey - Maynard Ex. 
- Clement Ex. 
Q Were there any other Applications made for extended loans 


on the note beyond the $45,000.00 note? 


A No, other than normal review Mr. Maynard, 

Q Yes, the $45,000.00 note was a revolving credit? 

A It was a revolving credit. | 

Q And was the note extended beyond $45,000.00 at anytime? 

A No sir. 

Q Fine, thank you Mr. Davey. 7 

THE COMMISSIONER: Thank oti Mr. Davey. 

MR. CLEMENT: Just one question Mr. Commissioner. 
THE COMMISSIONER: Mr. Clement. 


MR. CLEMENT EXAMINES THE WITNESS: 
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3-M-1 
C. G. Davey - Clement Ex. 
E. E. Wilson - Steer Ex, 





Q I take it from what you have said, Mr. Davey, that the 
day to day policing of an account in a Treasury Branch 
rests with the manager of that branch? 

A Yes, that is correct, sir, 

Q And if he wishes to risk a bit of an overdraft beyond what 
is authorized, that’s up to him, and if anything goes wrong 
he has to answer for it? 

A That*’s right; if he sticks his neck out and he can*tt get 


it back in, he might get dismissed. 


Q Thank you very much, Mr. Davey. 
THE COMMISSIONER: You are excused, Mr. Davey. 


A Thank you. 

. (Witness retires, ) 
E.E. WILSON, recalled, on his former oath, examined by Mr. Steer: 
Q Mr. Wilson, I'm sorry to inconvenience you. Would you look 


at Exhibit 308, just for a moment, please? That is the 





agreement to lease, I think you said -- it'*s dated April 
6th -- I think you said that was unsigned. The photocopy I 
have here bears the signature -- the signature on behalf of 
North West Trust, managing director, Do you have that on 
this? 


A No, this is a Thermo-Fax and the signatures dontt come out 





in the Thermo-Fax, 

Q Oh. Well, perhaps we can just get it on the record, sir -- 
it*s the simplest way of doing it. I*m showing you a 
photocopy from Mr. Friedman's file. What do you call that? 


A photocopy? 
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3-M-2 

E. E. Wilson - Steer Ex, 

A I have already submitted a full bound volume which shows 
this signed -- the one that was shown to me I couldntt read 
the signature -- there was no signatures on it. 

I=see . 

A But we have submitted -- tabled a file which shows the 
document signed, 

Q Yes. Well, there*s just no question about it. It's signed 
by the North West Trust Company, the managing director, and 


it is witnessed by whom? 


A Mr. Brettelle, 

Q And who is he? 

A At that time he was Superintendent of Buildings. 

Q Thank you. I think it needn*t go in -- ? 

THE COMMISSIONER: No, I dontt think it'*s necessary. 


We have established it was signed. 





Q MR. STEER: When you made your investigations 
with respect to the title, I think you said that you could 
find no evidence of North West Trust Company having got 
on the title in any way. 

A Not at that time. 

Q At that time. Now, your investigation, I think you told us, 

was made two or three days before April 3rd; is that 

correct? 

April 3rd -- two days before April 3rd, I presume. 

Around the lst of April. 


About. 





(Sete 





Yes. Well, I wonder if you would look at the abstracts 
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3-M-3 
E. E. Wilson —- Steer Ex, 





Q (Cont.) which appear in your file, and they follow 
directly after the April 6th agreement to lease form, and it 
Shows the titles in the name of Northwestern Utilities —- 
and there are five altogether, are there not? 

A This is correct, 

Q And if you look at the very last instrument in each case on 

the title as shown on those Land Titles abstracts, you will 

see a caveat filed by North West Trust Company Limited, 

the instrument being dated March 31st, 1959, and registered 

on March 31st, 1959. 

This is correct, 

And it shows on each one of those five abstracts. 


This is correct, 


oF LS iO Se 


So that both you and Mr. Miles would be under a mis-— 
apprehension, then, on the 1st of April, as to the registration 
of an instrument showing North West Trust‘s interest, unless 
you inspected the title before -~ , 

A I inspected the title, and at that time there was no caveat 
-- the actual date I said I was not sure, but when I 


inspected it there was no caveat on it, and Mr. Miles 








advised me there should be -- that the lawyers had it in 
hand -- I was advised. 
Q So that the possible explanation is that you inspected the 


title before the 31st? 





A This is correct. 
Now, you raised a question, Mr. Wilson, about information you 


obtained as to tax advantages that United States citizens 
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E. E. Wilson - Steer Ex, 


= > ODO 


Q 
A 
Q 
A 
Q 


(Cont.) could obtain by buying property in Canada. Do you 
remember that? 

Yes. 

Can you explain what your understanding is of that? As 
briefly as you possibly can? 

It is my understanding that in the United States, that any 
property wholly owned in Canada was free from death duties. 
I see. Now, sir, in your file there is, toward the back -- 
it’s August 18th, 1959, an assignment from Mr. Peacock to 
Tankoos Yarmon Limited. Would you turn that up, please? 

I have it here, 

Yes, and Tankoos Yarmon are described in the lease as -- or 
in the assignment, as managers for Amy Guest, are they? 

Yes -- the assignee is the property manager for Amy Guest of 
651 North County Road, Town of Palm Beach, State of Florida. 
And where do you find that information? 

On the first page of this indenture, 

Of the indenture? 

Yes sir. 


Might that indenture be marked, sir? 


THE COMMISSIONER: Exhibit 328, 


ASSIGNMENT DATED AUGUST 18th, 1959, 
TO TANKOOS YARMON LIMITED, IS MARKED 
EXHIBIT 328, 


THE COMMISSIONER: What file does that appear in? 


A 


The Xerox copy of the department file dealing with the 


Northwest Utilities Building. 


THE COMMISSIONER: Has that been filed or tabled? 
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3-M-5 
E. E., Wilson. -; Steer Ex, 





A It has been tabled, sir, 
THE COMMISSIONER: dhableds*yes. That*s fine. 
Q MR. STEER: This is the file that Mr. Friedman 


produced, sir, 

THE COMMISSIONER: Yess 

MR. STEER: So far as you know, sir, the lease 
having been prepared as you explained in your department, 
having gone through various hands to Mr, Friedman and back 
again, I think you said in your evidence you then took it 
to Mr. Hooke to be signed; is this correct? The lease? 

A Yes, as I recollect, our own Minister was out of the country - 
as far as I recall our own Minister was out of the country, 
and I was directed to take the document to Mr. Hooke as 
acting Minister, for signature. 

Q And the decision, however, to make this lease -- or take this 


lease of this building, had been made by Mr. Hartley, the 











regular Minister -- or the true Minister; is this 
correct? 

A That is correct. 

Q Thank you, sir. 

THE COMMISSIONER: Mr. Gill? 

MR. GILB¢ I have no questions, thank you, 

MR. BOWEN: No, sir. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: No sir. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD: No questions, | 
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3-M-6 
R. Martland —- Clement Ex, 


THE COMMISSIONER: I guess, Mr. Wilson, we can let you 
go. Mr. Clement, any questions? 

MR. CLEMENT: NO'Sir, noMsiny It may be that we 
will have Mr. Wilson back but not for a few days. 

THE COMMISSIONER: Thank you, Mr. Wilson. 

(Witness retires, ) 

RICHARD MARTLAND, recalled, on his former oath, examined by Mr. 
Clement : 

Q Mr. Martland, we had reached the point where you had attended 
a meeting of the Councillors of the Municipal District of 
Strathcona, at which Mr. Gertler was also present, and Mr. 
Gertler was advancing the idea that the housing 
accommodation for personnel of these industries, which had 
been mentioned, ought to be in the immediate vicinity of 
the respective industries, and that you disagreed quite 


pointedly with him, and that brought that conversation to an 


end, 
A That is true. 
Q And it is difficult now for you to give an approximation of 


the date of that meeting, is it? 

A I would guess it would be somewhere around the latter part 
of *53 or *°54, somewhere in there, 

Q I see. Did anything turn on that? What happened next as 
far as your recollection goes? Did you continue to take an 
interest in this matter of the development of housing 


accommodation for personnel of the industries? 





A Just a general interest, Mr. Clement, As I said, Mr. 
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R. Martland —- Clement Ex, i le a 


(Cont.) Campbell would drop in and say he was making headway 


or he was losing ground, one way or the other; but I was -- 





I was interested in the overall development because this 

had a direct bearing on future expansion in that area, if 
housing was available, because at that time there was a 
green belt established by the Planning Commission which went 


to Mr. Claude Gallinger’s farm, which is now all housing. 


A green belt -- there is evidence that there were two kinds 
of green belts, Mr. Martland: one -- well, I can’t really 
recall what the distinction between the two was -- if it 
was defined -- , 

Well, there was a green belt plan -- it was on the early 
drawings, not allowing any development in a strip -- and 


then there was an agricultural area that could be rezoned 
later on -- either for industry or housing development. 

I see. Were the two together comprising the green belt, or 
were they separate rings? 

If I recall they were all on one plan, 

And designated as a green belt? 

A green belt and then an agricultural area, 

That*s what I was coming to. They were separately designated? 
But on the same map. 

Granted. Now, Claude Gallinger, of course, is a familiar 
name to many people who have lived in Edmonton for quite a 
while, but I don’t recall particularly where his farm is. 


Well, it was the Gold Bar farm -- the drive-in was off 





Highway 16, right where the -- opposite -- almost directly 
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R. Martland - Clement Ex, 


A 


Q 


(Cont.) opposite the C.I.L. polyethylene plant. 

What significance does this green belt have in Mr. Gertlerts 
desire to have housing for C.I.L. right adjacent to the 
plant? Would it encroach on this green belt? 

There is a lot of history behind this, Mr. Clement, and ---- 
back up to C.I.L. originally, they wanted to locate their 
plant opposite the Highland Golf Course, and the City was 
against it, and Mr. Parsons who was Mayor at that time , went 
down to Montreal and pleaded with them to find another Site. 
They located on Highway 16 where the present site is, and 
they were guaranteed at the time that no housing would ever 
go in that area; but later on the City annexed that area, 
including the Gold Bar farm of Claude Gallinger, and rezoned 
it to housing, against the advice of the M.D. of Strathcona 
and the Provincial Planning Board. 

I see. 

And probably in recent months you have heard a lot of 
complaints from this area, 

Yes. 

In fact the City has had to build a big mountain there to 
protect the low rental apartments across from the C.I.L. 
plant, and this is what I was afraid of, if housing got 
opposite industry. You can't mix them, 

Well then, Mr. Martland, throughout this period that we are 
discussing, from 1951 onwards, say, to 1955, did you have any 
direct communication with Mr. Hooke in respect of any housing 


development in this general area that we are concerned with? 
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No sir, the only discussion I had with Mr. Hooke, that he 
mentioned to me one time that he was anxious to acquire a 
farm, or thinking of going out into the country so his 
family would have a little more freedom, and that he had 
been approached by somebody who was in difficulty with the 
Income Tax Department, that had a farm for sale. 

I think we know who was meant by that, yes, but what 
happened then? Was there any further -- ? 

Well, afterwards when the Campbelltown development -- , 
Well, did you -- did he tell you later that he had bought a 
farm and so on? 

Yes; 

And described where it was? 

Yes, because I was interested in acquiring some acreage 
myself outside the City limits. 

I see -- in that particular area? 

It didn't matter where, but eventually I did go about four 
miles away. 

Four miles away from Campbelltown? 

Yes sir, 

Well, in any event, when was your next discussion of this 
sort of thing with Mr. Hooke? 

Well, later on he mentioned -- at that time I was his 
assistant Deputy Minister and acting Deputy Minister of the 
Department, and he mentioned that the developers wanted 
some of his land, and that one of the -- another developer 


who was -- had a shopping site -- I think it was Mr. Grierson 
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(Cont.) wanted his home, and he was reluctant in giving up 
his home; and eventually he mentioned ~~ I asked him one 
day how he was doing, and he said they had made a deal 

that they would build a house for him and move his trees 
and everything else on an exchange deal, but he said, "I am 
losing a nice home," which he did; TI dontt think his place 
is as good now, 

Does that comprise your recollections of any discussions 
with Mr. Hooke about this area? 

That’s all, sir, 

Did you have any transactions with Mr. Campbell beyond what 
you have described, namely, the occasional chat now and 
then about his troubles or progress or -- 2? 

Well, one day he came in and asked me what Brown & Root 
were doing on lumber --— and, of course, we were very close 
to the project engineer, and the other ones, and I asked 
Mr. Gullidge, who was the project manager, and he said they 


were having difficulties in getting all supplies because 





here was a big project, the biggest that had ever hit 
Alberta -- in fact the West -- and our suppliers were tvlatin, 
them like as if they were buying two or three small items, 
and lumber was one of the things -- they were paying fancy 
prices for it -- the prices had gone up overnight --~- and 
Mr. Campbell had mentioned that he had connections, or knew 
of small mills that he could get lumber in and save them 
money, so I mentioned this to Mr. Gullidge, and he said I 


would like to talk to him, and Mr. Campbell went over there 
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3-M-11 | 


R. Martland -—- Clement Ex, 


A (Cont.) and Gullidge had a few trial shipments, and Mr. 
Campbell told me after it might develop into some sizable 
business, and that he was --~- had men there to cull the 
lumber, because the lumber coming in, some of the lumber 
was not No. 1, which was the grade at that time; so he 
had men that would cull -- go over the lumber and take the 
culls out and haul it away and replace it with No.1 lumber. 
This was at the site? 

A At the site, and apparently he provided a good service to 
them, and Brown & Root were happy, and I guess he got 


substantial quantities of lumber after that. 


Q Did Mr. Hooke intervene in any way in this aspect of the --? 

A No sir, no sir, 

Q No suggestion from Mr. Hooke to you? 

A I don't --~ I didn’t -- at that time I didn't know if Mr. 
Hooke knew, 

Q Thank you. Would you answer my friends? 

THE COMMISSIONER: Mr. Gill? 


MR. GILL EXAMINES WITNESS: 


Q Mr. Martland, did you ever hear of a compay called Ideal 





Homes Limited? 

A Yes sir, 

Q Did you know who were the shareholders and directors of 
that company? 

A No sir ~- I knew some of the -- I knew the names of some of 


the people there, 


Q Which names did you know? 
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R, Martiland —- Gill Ex. 


(Sh et RSE ae tO 


oOo Fr OO Pe 


Well, there was a Mr. Spady. 

And who was he? 

Well, I found out sometime later he was Mr. Hooke'’s 
brother-in-law. 

When did you first know of Mr. Spady’s interest in the 
company known as Ideal Homes Limited? 

Oh, it goes back -- I don’t know the exact date. I thought 
Mr. Spady was just a workman around there. They were being-- 
how I ran into them, because they were being forced to 
vacate their present site in the City because of a new 
road going through, 

Who is "they"? 

Ideal Homes. 

I see. Well, by this time you knew, of course, that Mr. 
Hooke had an interest in this company? 

No sir. 

Did you buy lumber yourself from Ideal Homes Building 
Supplies? 

No. 

You have never been a customer? 

No sir. 

I see, Did you know that the Premier of the Province was 
a customer of this company? 


No sir. 





And your immediate boss was Mr. Hooke, in 1951? 
No sir, Ralph Moore, Deputy Minister, 


Ralph Moore, and he reported to Mr. Hooke? 
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3-M-13 
R. ‘Martland-— Gill Ex. 








A That’s right. 

Q And you did a memo, did you not, to Mr. Hooke in February, 
1951? 

A Yesesinr. 

Q You are showing it -- this is a copy only of it? 

A That’s right, 

Q Is the original in your handwriting or typed by a 
secretary, or what? 

A It was typed by a secretary. 
Where is the original now? 

A Well, I would assume it has been destroyed when the 
Department of Economic Affairs was discontinued. 

Q So, by February 20th, 1951, you were writing directly to 
Mr. Hooke, telling him that the Celanese Corporation would 
like to obtain an option on the North West Quarter of 21-53- 
23, and the Province had title under the Department of 
Public Works to this land? 

A That’s right -- that was for gravel or -- , 

Q At that time the decision had been made by the Celanese 
Corporation to locate a plant here in Edmonton? 

A The date on that? 

0 February 20th, 1951. 

A Yes sir. 

Q Your memo goes on: the Department of Public Works has 


approximately thirty thousand yards of gravel to remove this 
spring, and the Celanese Corporation would like assurance 


that the property will be sold to them, and would like the 
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3=-M-14 
R. Martland —- Gill Ex. 





Q (Cont.) approximate price. The Celanese people are also 
interested in the eighty acres owned by the Province in the 
North West quarter of Section 20, also a gravel pit. I 
spoke to Mr. Monkman, and he suggested that you take the 
matter up with Mr. Taylor -- and it is signed "R. Martland." 


Mr. Monkman was who? 


A He was Deputy Minister of Public Works. He has passed on now, 
Q And Mr. Taylor? 

A Minister of Highways. 

QO Might that be marked, please? 

THE COMMISSIONER: Exhibit 329, 


MEMORANDUM OF FEBRUARY 20th, 1951, 
IS MARKED EXHIBIT 329. 


A The property was never acquired by Celanese, 

MR. GILL: No, but -- ? 

A They were interested in it at the time. 

Q They were interested, and the Celanese Corporation by 


February 20th, 1951, had firmly -- was firmly committed to 
building the plant in the Edmonton area? 


Yes. 





You knew of this? 





Prior to that, yes. 
And Mr. Hooke knew of this prior to that? 


Yes sir. 


CO, Pet. tO. 


Do you know how much prior? Do you know how much prior 


you would know of the starting of the Celanese plant -- 








I should say the locating of the Celanese plant in Edmonton? 
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3-M-15 
R. Martland - Gill Ex. 
A Well, the actual location wasn’t pinned down in the fifties, 
but we knew about it in the fifties. 
Well -- “In the fifties” -- you mean in 1950? 
1950. 
You would know about it? 


Yes sir. 


co FP CO YF LO 


There was a firm commitment by the Celanese Corporation to 


build a plant in the Edmonton area? 


> 


Not firm, 


But there was certainly more than just talk. 


> tw 


Oh, yes; this happens. 

They had acquired land by 1950? 

No. 

I see, but they had got some options? 
They had options, several, 

And Mr. Hooke would know of this? 


He didn’t know the exact area, 


oS OS te SS CO 


But he would know their general idea of where the Celanese 
plant was trying to locate? 

He knew it was going to be Edmonton, 

And he would know where their options were? 

No sir. 

He would know the rough area? 

No sir. 


You did? 


aS Or SS Oo FS COULD 


I did, but I don’t report to the Minister the confidential 


details. 
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3-M-—16 
R. Martland - Gill Ex. 





Q And by 1951 in February, had the options been exercised by 
Canadian Celanese? 

A It was in the winter -- I would say about then, yes. 

Q Well, it seems reasonable, doesn't it, Mr. Martland? It 

seems reasonable that once they exercised their options, 

then they look around for gravel? 

Yes, 

You don’t look for gravel first? 

No. 

And then exercise the option on the land secondly? 


No. 


Oo OP Sor 


And when was the first public announcement of the building 

of the Celanese plant? 

A Well, it*s like the recent plant out here in Redwater: 
therets all sorts of announcements, unofficial, before, 
before the company makes a statement, and it was around 
February, somewhere in there, in *51 that they made their 
official -- May, I believe. 

Q I am showing to you from your file a copy of a heading: 

Ninety-two million dollars for industry, dated May 12th, 1951 

Would you not think that was the first public announcement 

of the building of this plant in Edmonton? 

From the company, yes. 

From the company. Well, no one else could announce it before? 

There was one in the Wall Street Journal in February. 


That wasn’t common knowledge in Edmonton. 


rr OO YF DO LP 








But the Edmonton Journal picked it up, and made a comment on it. 
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3-M-17 
R. Martland - Gill Ex. 

Have you a copy of that? 

No, sir; they would probably have it. 

The actual construction of the plant began June 2nd, 1951? 


I -- ° 


OFS Oe Sao 


I am showing you out of your memo: Construction started 
June, 1951. 


That will be it, yes. 
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3-B-1 
R. Martland - Gill Ex. 


Q Thank you, 
A There was some work done before that, there was some survey 


work done in May. 











Q Of 19517 

A OF+s1 951. 

Q Now, when did you first meet John Campbell? 

A It Was some part of °51, it seems to me it was in the either 
mid-summer or late fall. 

Q After construction was started on the Celanese plant? 

A That’s right. 

Q That is your evidence, is it? 

A As far as I can recall. 

Q I see, and when was Mr. Campbell dropping in to your office? 

A Oh, he dropped in for quite a long period, He still used 
to drop in after the plant was finished. 

Q I see, and your office was located how far from the office 
of Mr. Hooke? 

A The floor below, 

Q The floor below, the same building? 

A The same building. 

Q Did you know that John Campbell was a shareholder in Ideal 
Homes Limited? 

A No sir. 

Q From 1951 on? 

A I thought he just worked for them, 

Q I see, and did you know that John Campbell was trying to 
promote the development of Sherwood Park? 
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R. Martland = Gill Ex. 


A 
Q 
A 
Q 
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to 
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Well, it was Campbelltown. 

Or Campbelltown? 

Less 

When did you know that first? 

Well, there was no name, he was talking about, I mentioned 
to him about the shortage of housing. 

That would be in late 1951 or later? 

I would say it would be shortly after Chemcell made their 
announcement, somewhere in there. 

I see. Well, you say, as I understood your evidence, that 
you met Mr. Campbell after Chemcell made their announcement? 
Well, it was pretty close, it was either after or shortly 
before. 

Well, when did you know that Campbell was getting into the 
lumber deal with Canadian Celanese? 

That. was later in ‘51. 

That was late in °%51? 

Larersins #51: 

And who introduced Campbell to you, do you remember? 

No I .don tt. recall. 

Ls,SeeC, 

It wasn’t Mr. Hooke, I think it was the Deputy Minister. 
Do you know when Mr, Hooke acquired his quarter section of 
land outside the City? 

No, I don’t know the exact time, I know he was thinking 
about going out into the country early in '50. 

Did you ever visit his home? 
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Yt a 
R. Martland - Gill Ex. 


A Once. 
Q When? 
A To speak to the Salisbury Businessments Group, which was 


held in his basement. 








0) I see. 

A rt is a local group. 

Q And do you remember when that would be, what year or date? 

A No, I don’t know the year, sir. 

Q You never did know that Campbell was a shareholder and 
Director of Ideal Homes Limited? 

A No sir. 

Q You described him as a"procurement man", is that your 
general description of him? 

A Well, he was, in this lumber case I would call him a 
procurement man. 

Q Who was he procuring for? 

A Well, he was procuring lumber for Brown and Root. 

Q And who else? 

A I don’t know of anybody else. 

Q Well, was he tied in with Ideal Homes Limited or was he 
dealing directly with Brown and Root? 

A I couldn't answer that. 

Q How would he know about Brown and Root, from you? 

A I arranged the introduction, yes. This is - 

Q When did you arrange that introduction? 

A I would say sometime in °51. It is common, I do it for 


everybody. 
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3-B=-4 

R. Martivand — (G17171 [Ex. 

Q Before or after the public announcement? 

A It would be after. 

Q Have you your notes, the three pages there, please? How 


would Mr. Campbell know to write to Mr. Wilgus? 

A I told; him, 

Q And when would you tell him? 

A When Mr. Wilgus was going over the site, going over, lining 
up the options and so forth, I mentioned, asked Mr. Wilgus 
if our business people here, contractors and other people, 
could be considered; and he said anybody that has anything 
to sell or services, "Write to me.", and when Mr., I talked 
to Mr. Campbell about the housing, and he said it was of 
interest to him, and I said "Now, here, you write to Mr. 


Wilgus.", and I gave him the address. 


Q And that name is spelled W-i-l-g-u-s? 
A Yes, yes, Harold Wilgus. 
Q And he was the Assistant Chief Engineer of American Celanese 


in New York? 
A That! ssaaight.. 


Q And do you recognize these initials on a letter from your 





file over the heading of "Mr. Campbell"? 





A I don't recognize the initials but I asked Mr. Campbell to 
send me a copy of his correspondence, 

Q And this document you are handing me is that copy from Mr. 
Campbell? 

A thatisiraicht . 

Q And that is dated April 18th 1951, isn't it, Mr. Martland? 
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3-B-5 
R. Martland = Gill Ex. 


A Yes. 

Q Don?t you think Mr. Campbell was laying it on a little when 
he said: "We are a group of Edmonton businessmen who, 
needing no financial assistance ..."? 

I don't know, I think everybody needs financial assistance. 
Everyone? 


It appears that way. 


Oo = RO ES 


Yes. In any event, before the public announcement of May 
12th 1951 Mr. Campbell knew of the Celanese project to the 
extent that he knew the name and address of the Chief 
Engineer, he had discussed it with you, and you had 


discussed it with Mr, Wilgus? 





A That's right. I had discussed, not Mr. Campbell, I had 
discussed others with Mr. Wilgus. 
Q Well, the paragraph reads: 
"This proposal has been discussed briefly with you by 
Mr. Martland, Director of Industrial Development and 


Economic Research of the Department of Economic 





TS Be Boe 
A Yes, 
0) I tender that letter as an Exhibit. 
THE COMMISSTONER: It is already marked as an Exhibit, is 


that the letter of the 18th of April *51? No, it is not 
marked as.an Exhibit. That will. be Exhibit 330, 
MR. GILL: I don't see a mark, sir. 


THE COMMISSIONER: No. 
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3-B-6 
R. Martland — Gill Ex. 


a Oe So tO > 


LETTER, APRIL 18th, 1951, CAMPBELL 
TO WILGUS, MARKED EXHIBIT 330, 


Mi Gia s Thank you. Have you discussed this 
Inquiry with Mr. Hooke? 

NO sad: 

You have not discussed your evidence with him? 

No sir. 

Have you met with him since the Inquiry started? 

I saw him going up on the plane to the Great Canadian Oil 
Sands, but just a general greeting. 

I see, you have not discussed this Inquiry with him? 

No sir. 

And you agree that Canadian Celanese wanted no publicity 
until they released the story themselves of the opening of 
their plant? 

Yes, they were, they didn't want anything in the press. 

So that the first local press announcement that you have a 
record of is May 12th 1951? 

Well, there was some other as I mentioned, there was some 
other articles that appeared in the paper. 

These were in general tones though? 

About the possibility of a plant being built here, which was 
of concern to American Celanese because they didn't want any 
advanced information. 

No definite announcement publically until May 12th 1951? 
That’s right, but it is hard sometimes to keep these things 


under wraps because you have engineers running around. 


And you have Cabinet Ministers, correct? 
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R. Martland —- Gill Ex. 


- Wright Ex. 
A I didn’t get your question. 
Q You say you have engineers running around, you have Cabinet 


Ministers running around and they also can talk? 

MR. CLEMENT: I think that this is the kind of a 
question, sir, and I regret that it has been put, and it 
should not be answered. 

MR. MAYNARD: This is the kind of insinuations, sir, 
that we are hearing throughout this Inquiry. 

THE COMMISSTONER: Yes, I agree, I don't think that that 


is a proper question. 


MR. GILL: I will leave the inference to Your 
Lordship. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: I have no questions. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: No questions, My Lord. 

THE COMMISSTONER: Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 
Q Mr. Martland, you said that you recall Mr. Campbell 


speaking to you, remember him vaguely talking to you, not 





on housing; what was he talking about when he first met you? 

A Well, sir, in my functions we have many many people coming 
in, local people, wanting to know the economics of the 
Province and a general background or information on where we 
are going. Now, this is public information except where we 
have confidential dealings with industry. 


Q Yes? 
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3-B-8 
R. Martland - Wright Ex. 


A And we are trying to get people to form their own companies 
and develop their own businesses. 

Q Yes. Now, you said it was you who made the suggestion about 

housing, a housing development to house workers? 

I pointed out the need for this. 

Q Yes, but you can’t remember what he came to see you about 
specifically? 

A NGOs don! tarecal it , 

Q But it was not about housing because it was you that made 
that suggestion? 

A Well, I get a lot of people wanting to meet me then as 
Director of Industrial Development, as to, to see what the, 
where the Province - 

Q To see what is cooking? 

A Well, they try to, yes, oh, yes. 

Q But what I am getting at is you distinctly remember it was 
you who raised the idea of a housing development? 

A That is correct, there was a shortage at the time, there was 


a shortage of housing. 





Q And his knowledge of the development that the American 
Celanese Corporation was contemplating in Edmonton in April, 
or had decided on in principle in April of 1951, though it 
may have been collected in part from the papers, it had 
certainly been complemented by your information to Mr. 
Campbell? 

A I had already got clearance from American Celanese that they 


would receive direct communication. 
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3-B-9 
R. Martland - Wright Ex, 


Q 


P= (tO oe OF Pe tO 


Oh, yes, certainly, I am sure it was of great assistance to 
them, but - 

Yes. 

But at any rate you filled in Mr. Campbell as best you could 
as to their possible needs prior to his writing that letter? 
That's, right, that'ts right, and others. 

And others, yes. And did you know that Mr. Campbell had 
conferred with Mr. Hooke when he saw you? 

No sir. 

Did you know in 1951 that he was at all associated with 

Mr. Hooke in the development of a possible townsite? 

No sir, 

You mentioned that you went up to the premises of Ideal 
Homes on one occasion: why? 

Well, this was a two barrelled thing because Ideal Homes 
was being forced to move, the City had, and the City 

offered them another site, and I was trying to get Brown, 
first of all it was Ideal Homes having to move, the second 
one I was trying to get them to relinquish their, any 
priority on this site because I had another industry wanting 
that particular location. 

And who had pointed out this location to you? 

This site? 

Yes, aS a possible site for another, for an industry? 

The people themselves had looked at it. 

IT see. 


And I found out that the City was negotiating with Ideal 
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3-B-10 
R. Martland - Wright Ex. 


CO > tO eS > 


Q 


(Cont.) Homes to re-locate them there. 

Yes, and what industry was that, can you remember? 

The industry? 

Yes? 

Yes sir, McNamara Construction from Toronto. 

And had they consulted with Mr. Hooke, do you know, about 
this? 

I believe afterwards that they traced it down and there was 


some discussion with them, 





Yes. 


MR. CLEMENT: For the convenience of my friend, 


COnfS> Omar © 


the name of "Federated Equipment" will be the name that 
will be used later in this Inquiry in the place of 
"McNamara", 

MR. WRIGHT: Yes, thank you. Who actually sent you 
up to this site to see what could be done, Mr. Martland? 

I went myself, when I found out they had, that Ideal Homes 
was going to work an exchange with the City. 

And who enlisted your aid on behalf of Federated Equipment or 
McNamara? 

The members of, the principals of McNamara which had a big 
interest in Western Equipment. 

Yes, they came to see you for what purpose? 

The Western Equipment people? 

Yes? 

For a plant site. 

And it was they that mentioned the possibility of this site? 
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3-B-11 
R. Martland - Wright Ex, 
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- Maynard Ex. 








A They looked over what there was and that was the location 
they wanted. 

Q Yes, and it turned out they had previously had discussions 
with Mr. Hooke about this possibility prior to coming to you? 

A No, after. 

Q Afterwards? So that you, how they lit upon this site is not 
within your knowledge? 

A Well, we, well, not directly, no. We usually take people 
around and show them the industrial areas and sites that 
are available and they pick their own. 

Q Yes, thank you. 

THE COMMISSIONER: Mr. Maynard? 


MR. MAYNARD EXAMINES THE WITNESS: 


Q 


Mr. Martland, when you had your discussion with Mr. Campbell 
and suggested to him that he should contact the Celanese 
people about the housing, did you at the same time tell us 
that you had made the same suggestion to other people? 

Zen esar 

That they should contact the Celanese people about a housing 
project? 

No, I had made the same suggestion on housing to various 
groups, that there was a need, and I got very little response 
from some of them, 

Was Mr. Campbell the only one that took you up seriously 

and followed the idea? 


He is the only one, yes sir. 
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R, Martland - Maynard Ex. 
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Did you make any suggestion to anybody else about contacting 
the Celanese people about any other type of business? 

Oh, yes, there were many. One I happen to have a record of 
here is a local custom broker. 

And were these suggestions made to these other people even 
before the announcement was made in the press? 

Les Sits 

About the establishment of the Celanese plant? 

Les sir, 

So that Mr. Campbell is not the only one who received the 
benefit of any information you had at that time? 

That’s right, but they were all channeled through me, 

I was kept informed, of anybody making direct contact with 
Celanese in New York. 

Oh, they kept you informed? 

That*s right. 

And they got the information as to whom they should contact 
in New York from you? 

That's right, only one man, Wilgus. 

Yes. Now, at the time you had this first discussion with Mr. 
Campbell concerning the houses you have indicated that you 
do not remember what he came in to see you about, or to 
discuss with you? 

Lhatis right. 

Could it be possibly, Mr. Martland, that he came in to 
discuss the question of a townsite with you? 

No, no, he didn’t. 
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3-B=13 
R. Martland = Maynard Ex. 





Q That is not the subject matter that led up to the housing 
discussion? 

A No, no, 

Q I am sorry, that's all, I was just trying to help you. 

A No; Ivdontt*recall this: 

Q You indicated that there was an announcement made in the 
Wall Street Journal? 

A 2es sit, 

Q Do you recall when that announcement was made in the Wall 
Street Journal about the establishment of the Celanese 
plant in Edmonton? 

A I think there is mention of it made - 

MR. GUOLL$ I can help you Mr. Maynard, you will 
find a notation on the bottom of his file and it speaks of 
the possibility of a plant. 

A This is from the Canadian Consulate, Foreign Trade Service, 
and they mention that they saw it in the February 8th issue 
of the Wall Street Journal. 

Q MR. MAYNARD: February 8th issue, and that information 
was taken from a letter received from the, from whom? 

A A copy from the Deputy Consul General in New York, Canadian 
Government. 

Q The Canadian Consul General? 

A Of the Canadian Government. 

Q And it was shortly after this date you say there was some 
discussion in the local newspapers about it? 

Oh, there had been prior to this in the local, there had been 
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R. Martland - Maynard Ex, 

A (Cont.) prior bits in the local newspapers. 

Q Oh, even before the announcement in the Wall Street Journal? 

A Yes, yes. 

Q Fine, and there was - 

A The guesstamatic was working. 

Q And there was some discussion after the announcement in 
the Wall Street Journal? 

A Les sit. 

Q Fine, thank you, Mr. Martland. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No questions, sir. 

THE COMMISSIONER: I think this would be a good point for 


us to adjourn, it is five minutes to one, until tomorrow 


morning at nine. 


(And the Hearing stood adjourned 
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